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1) A general introduction

The dividend policy for GAS Arabian Services —
a Closed Joint Stock company has been
prepared in accordance with the requirements
of the Corporate Governance Regulations
issued by the Capital Market Authority and in
accordance with the companies law and articles
of association of the company so that this policy
regulates the processes and procedures
related to the distribution of profits and
announcing them and determining the time of
their payment. The company seeks to achieve
a stable dividend policy in general and the
company undertakes to disclose any change in
this policy. In general, the company always
seeks to commit to distributing cash dividends
to its shareholders whenever this is approved
by the shareholders' general assembly, taking
into account the variables that may occur in the
cash amount distributed as profits every year
according to the company's strategic plans and
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future goals of exploiting the reserves that it has

in entering into projects or investments that

serve and achieve the goals of the company A
ol—oazll dy o)l 5L>
company's capital by capitalizing part of the | GAS ARABIAN SERVICES

and the shareholders. These profits may also
vary annually in order to increase the

profits achieved.
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2) The Company’s policy in distributing profits C.R. 2050022617
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The company's annual net profits are
distributed as follows:

a. Ten percent (10%) of the annual net
shall be set aside to form a statutory
reserve. The ordinary general
assembly may decide to discontinue
such retirement when the said reserve
reaches (30%) of Company’s capital.

b. The Ordinary General Assembly may,
upon the proposal of the Board of
Directors, set aside a percentage of the
annual net profits to be allocated to one
or more specific purposes.
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c. The Ordinary General Assembly may
resolve to create other reserves in such
an amount as to ensure continued
prosperity of the Company or payment
of as steady dividends as possible to
Shareholders. That same assembly
may also withhold certain amounts
from the net profits for the
establishment of social organizations
for Company’s employees and
workers, or for supporting such
organizations as may already be in
existence.

d. The ordinary General Assembly shall
distribute a certain percentage of the
remaining balance among
Shareholders in the company.

e. Subject to the provisions of Article (19)
of the Articles of Association and Article
76 of the Companies Law, a
percentage of (10%) is allocated for the
Board remuneration. The entitlement to
the remuneration shall be proportional
to the number of meetings attended by
the member.

3) Accrual of profits

Each shareholder shall be entitled to his
respective share of profits pursuant to the
General Assembly resolution issued in this
regard. Such resolution shall specify the
eligibility date and distribution date.

4) General rules in the policy of dividend
distribution

a) The shareholder is entitled to receive
his/her share of dividends as per the
decision of the General Assembly in
respect of the distribution of dividends
to shareholders or the Board resolution
on distributing interim dividends. The
resolution shall specify the record date
and the distribution date provided that
the resolution shall be executed as per
the Regulatory Rules and Procedures
issued pursuant to the Companies Law
related to Listed Joint Stock
Companies.
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b) The Board of Directors shall include in
its annual report submitted to the
General Assembly the  profits
distributed during the past five years,
with a maximum, including the profits
proposed to be distributed for the year
from which the report was issued, the
percentage of profits distributed to the
realized profits, the capital, and the
total amount of profits proposed to be
distributed.

5) The date of distributing the profits

a) The profits to be distributed to the
eligible shareholders shall be paid
according to the dates and the method
approved by the General Assembly
and based on the recommendations of
the Board of Directors in this regard
and in accordance with the instructions
of the Ministry of Commerce and
Investment and the Capital Market
Authority.

b) In any case, the Board of Directors
must implement the decision of the
General Assembly regarding the
distribution of profits to eligible
shareholders within the time limit
approved by the General Assembly.

6) Capitalization of profits

The company may increase its capital by
offering new shares to its existing shareholders,
paid in full from its reserves, which include the
retained earnings account and the statutory
reserve in compliance with Companies law and
applicable rules and regulations.
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Chairman of the Board
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