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Chairman’s Message

Dear Honorable Shareholders,

In 1992, GAS Arabian Services establishment was founded. Over the years, with hard work and
commitment, it became one of the leading companies in its industry, thanks to its high-quality
technical capabilities, strategic partnerships with expert international companies, and
administrative efficiencies in services and manufacturing industries. The Company has also stood
out in offering integrated industrial solutions to its clientele, through which it has contributed to
the development of the local content in the industry, in line with the objectives of the Kingdom’s
2030 Vision.

The listing of the Company in the Saudi Stock Exchange is a major milestone in its three-decades
of tenure, given the well-established and solid reputation the Stock Exchange enjoys, both
regionally and globally. This can only reflect the strength of the country’s economy under the
leadership of the Custodian of the Two Holy Mosques, King Salman bin Abdulaziz Al Saud and
HRH, Crown-Prince Mohamed bin Salman Al Saud, may Allah Protect them both.

Furthermore, the Company takes pride in the success it achieved during the subscription stage,
as itreceived more than 47 times over the subscription, reflecting the confidence of the investors,
which gives us honor and responsibility to the Company.

Today, as we are listed in the Saudi Stock Exchange, our work will continue to achieve more
growth, expansion, and continue to develop our operational activities. The Company has also
adopted compliance and governance standards, to ensure sustainability and growth.

2021 was a year of many challenges, but thanks to Allah, through the steadfast efforts of its
management and the whole team, the Company made it through, relying on its usual proficiency
which will make 2022 a year of great successes.

In conclusion, I wish to express my gratitude and appreciation to the Company’s shareholders,
members of the Board of Directors, customers, partners and the whole team for their continued
trust and confidence in the Company.

Abdulrahman Khalid Al Dabal
Chairman
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Directors’ Report
For the Year Ended 31 December 2021.

The Board of Directors of GAS Arabian Services (“the Company” or “GAS”) is pleased to present
its report on its activities, financial position with audited financial statements of the Company for
the year ended December 31, 2021.

Business Segments

The Company is organized into business units based on their operations and has the following
segments:

I. Technical Services

A. Project Management Division

As an experienced turnkey contractor with over 50 projects executed for major industrial players,
including Saudi Aramco, SABIC, SEC and MARAFIQ, GAS Arabian Services Project Management
Division is a proven success story and vital ally to clients in the region.

Our ISO-certified, Aramco-approved fast-track processes help clients in oil & gas, petrochemicals,
power, water, industry and infrastructure achieve their objectives safely, on time and on budget,
using best practices and the latest technologies.

We deploy PMP-qualified and category-3 Aramco-certified personnel to meet the full spectrum of
EPC, LSTK, LSPB and construction contractor needs, including management, engineering,
procurement, quality control, commissioning and support services.

Our safety record speaks for itself-millions of injury-free hours and lost-time injuries (LTI's)
consistently well below industry averages - an achievement recognized by numerous letters of
appreciation and awards for safety.

Our full range of project expertise includes:

Pipelines for oil & gas, water and pumping stations
Process plants

Gas compression plants

Utility process plants

EPC / LSTK / LSPB and construction

B. Field Services Division

GAS Arabian Services Field Services Division offers a wide range of support to major projects and
turnaround activities for oil & gas, petrochemical and mining, in both the private and
governmental sector. Our diverse, experienced technical team is committed to keeping projects
on schedule while meeting the highest standards in quality, safety and efficiency.
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Technical Manpower Solutions

Emergency shutdown & maintenance
Mechanical & rotary technicians
Electrical & instrument technicians
Welders, fitters & fabricators

Service Expertise

e Overhauling & maintenance of specialized rotating equipment (turbines, compressors,
extruder, pumps etc.) by an experienced team with complete tools, tackles and site
facilities.

Engineering, procurement and construction as LSTK project solutions

Fabrication and erection of plant piping

Electrical and instrument LSTK works

Plant retrofits & modifications

Plant dismantling, relocating and re-installation

Plant services / shutdown / turnarounds

Long Term Maintenance Unit

Process engineers

Rotating equipment engineers
Reliability / RCM / RBI engineers

QA / QC engineers

Planners & schedulers

Analyzer technicians

Technicians in different fields of expertise

II. Trading
A. Instrumentation and Electrical Division

GAS Arabian Services delivers state-of-the-art, pioneering solutions in pressure, flow, level,
temperature, Gas/ Liquid analysis system, Wireless & Industrial connectivity solutions. Our
comprehensive portfolio of world-class products and services meets the toughest analytical
challenges with unmatched reliability, connectivity and accuracy, vastly improving your
capabilities in the process control. GAS Arabian Services Team passionately strives to remain a
valued provider of solutions to both industry and society that ensure a brighter future for all.

B. Mechanical Division
A wide network of the very best international suppliers gives GAS Arabian Services the
competitive edge when it comes to sourcing mechanical solutions for the oil & gas, petrochemical,

steel, water & desalination and mining industries in Saudi Arabia.

The deep knowledge and experience of our Mechanical Division offers client exceptional added
value when it comes to rotating and static equipment.
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III. Manufacturing
GAS Arabian Metal Tech Factory

GAS Arabian Metal Tech Factory is a state-of-the-art manufacturing branch in Dammam, where
our highly-skilled workforce produce piping spools, structural steel fabrication, pressure-
reducing stations, multiphase flow meter skids and many other industry-essential products for
major clients including Saudi Aramco, Sabic, Saudi Electricity Company, Schlumberger & Sipchem.
Workshop Specs

e A 30,000 sqm facility with areas for manufacturing

e C(Capabilities: engineering, procurement, inspection, welding, blasting, painting, NDT and
hydro testing

e Production capacity - 600 di/ day for piping (1" to 60") & materials including carbon steel,
stainless steel, alloys and more

e Loading & unloading equipment, including overhead cranes & forklifts

e Specialized staff and equipment for blasting and painting

Corporate Structure

List of Associate Companies

Establishment
Compan Activit Capital
pany y Place P
1 Yokogawa Services Saudi Arabia Pr0v1d{ng Indu§tr1al Saudi Arabia 500,000 33%
Company technical services

Elliott GAS Services Saudi Arabia Providing Industrial

Limited technical services S AL STy

Providing Industrial

. . Saudi Arabia 500,000 50%
technical services

3 FS-Elliott Services Saudi Arabia Ltd.

Elster Instromet Services Saudi Providing Industrial

Arabia Co. Ltd. technical services S AL U0

Manufacturing of
5 Weidmueller Saudi Arabia Factory Industrial electrical Saudi Arabia 5,000,000 49%
components

Providing Industrial

. . Saudi Arabia 500,000
technical services

Gas Vector Saudi Arabia Co. Ltd.

Providing Industrial

. . Saudi Arabia 2,000,000 50%
technical services

7 FS-Elliott Saudi Arabia Ltd.
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Branches

Branches of the Company are 100 % owned. The branches do not represent separate legal
entities.

List of Branches

Company Activity Country and City

GAS Arabian Services - Manufacture of retorts, silencers, chimneys, tubes and pipes.

Registration no. 2055011867 Repair and maintenance of pipes and pipelines. EUOVTElep el

GAS Arabian Services - Wholesale of industrial spare parts and machinery. Wholesale

Registration 2055004723 of metal and iron pipes. Selling water pumping equipment. VTl e

Wholesale of equipment spare parts and communications
electronic parts including (selling of embedded and printed
GAS Arabian Services - electronic tubes and electrical circuits), Wholesale of Saudi Arabia,
Registration no. 2050099200 measuring equipment, Wholesale of construction equipment Dammam
and machinery spare parts, wholesale of chemicals and
laboratory equipment and supplies.

Retail sale of electrical tools and extensions. Retail sale of
GAS Arabian Services - metal and iron pipes. Retail trade of construction and building Saudi Arabia,

Registration no. 4700006468 machinery and equipment, civil petroleum engineering, Yanbu
heavy equipment and their maintenance.

GAS Arabian Services - Manufacture of pipes, tubes and hollow shapes of iron and Saudi Arabia,
Registration no. 2050113651 steel. Electricity distribution and control equipment industry. Dammam Portland
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Summary of Financial Data

Summarized Income Statement 2017 to 2021

2021 2020 2019 2018 2017
INCOME STATEMENT SR SR SR SR SR

Revenue 386,463,808 322,011,134 446,288,026 454,804,131 297,547,324

Cost of revenue (281,760,884)  (204,951,036)  (334,590,544)  (317,010,312)  (179,355,227)

GROSS PROFIT 104,702,924 117,060,098 111,697,482 137,793,819 118,192,097

General and administrative

(63,411,459)  (47,255,703)  (59,713,222)  (89,970,021)  (86,635,341)

expenses

2;‘(’:;;‘:232 i (3,926,784) (3,302,740) (3,565,177) (2,337,108) (2,484,851)
OPERATING PROFIT 37,364,681 66,501,655 48,419,083 45486690 29,071,905
Other income 7,738517 3,807,146 7,302,966 1,603,421 2,471,958
s s (2,490,962) (1,438,442) (1,099,889) (843,795) (737,954)

PROFIT BEFORE SHARE IN
RESULTS OF ASSOCIATES 42,612,236 68,870,359 54,622,160 46,246,316 30,805,909
AND ZAKAT

Share in result of associates 22,073,534 8,364,452 22,620,280 18,936,002 13,599,081

PROFIT BEFORE ZAKAT 64,685,770 77,234,811 77,242,440 65,182,318 44,404,990

Zakat (4,625,615) (3,925,103) (3,286,861) (2,705,941) (1,244,605)

PROFIT FOR THE YEAR 60,060,155 73,309,708 73,955,579 62,476,377 43,160,385

The following graph shows the change in revenues for the last five years (SR):

500,000,000

400,000,000
300,000,000
200,000,000
100,000,000

2017 2018 2019 2020 2021

The company’s revenues increased during the year 2021 compared to the year 2020 by 20%.
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Net income for the year

The result of 2021 is a net income after zakat of SR 60,060,155 (2020: SR 73,309,708)
representing a decrease of 18%.

The following chart shows the change in net income after zakat for the last five years (SR):

80,000,000

60,000,000
40,000,000
20,000,000

2017 2018 2019 2020 2021

Summary of Assets and Liabilities 2017 to 2021

STATEMENT OF FINANCIAL 2021

POSITION SR
Total current assets 313,298,962 275,114,976 289,702,148 267,237,493 217,095,933
Total non-current assets 141,297,444 130,298,735 130,723,915 101,130,001 88,636,075
TOTAL ASSETS 454,596,406 405,413,711 420,426,063 368,367,494 305,732,008
Total current liabilities 142,437,786 135,435,368 171,574,737 200,248,973 205,475,250
Total non-current liabilities 33,992,822 29,619,531 29,190,735 18,534,887 16,218,892

TOTAL LIABILITIES 176,430,608 165,054,899 200,765,472 218,783,860 221,694,142

Total equity 278,165,798 240,358,812 219,660,591 149,583,634 84,037,866

UOUELL BRI AL D 454,596,406 405,413,711 420,426,063 368,367,494 305,732,008

LIABILITIES
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five years (SR)

500,000,000
450,000,000
400,000,000
350,000,000
300,000,000
250,000,000
200,000,000
150,000,000
100,000,000

50,000,000

2017 2018 2019 2020

Related Party Transactions

e Total Assets

The following charts shows a comparison between total assets and liabilities for the last

e=mm Total Liabilities

e Total Equity

2021

A. GAS Arabian Services Company and its related parties’ sales

The Related Entity

Transaction or

Contract Duration

Nature of transactions

Elliot Gas Services Saudi
Arabia Company Limited

Eagle Burgmann Saudi
Arabia Company Limited

Not applicable -
Dealing based on
purchase orders

Not applicable -
Dealing based on
purchase orders

Sale of goods and
technical services
provided

Sale of goods and
technical services
provided

Elster Instromet Saudi
Arabia Company

FS Elliot Saudi Arabia
Company Limited

Transaction
Member Name Value (SR)
Abdulrahman Khalid Al
Dabal, Faisal Khalid Al Dabal 2,625,637
and Aref Khalid Al Dabal
Abdulrahman Khalid Al
Dabal, Faisal Khalid Al Dabal 4,630,721
and Aref Khalid Al Dabal
Abdulrahman Khalid Al
Dabal, Faisal Khalid Al Dabal 337,171
and Aref Khalid Al Dabal

Abdulrahman Khalid Al

Dabal, Faisal Khalid Al Dabal 103,500

Not applicable -
Dealing based on
purchase orders

Not applicable -
Dealing based on

Sale of goods and
technical services
provided

Technical services
provided

Yokogawa Services Saudi
Arabia Company Limited

FS Elliot Services
Company Limited

and Aref Khalid Al Dabal

Abdulrahman Khalid Al Dabal

and Faisal Khalid Al Dabal 716,120

Abdulrahman Khalid Al

Dabal, Faisal Khalid Al Dabal 189,498

purchase orders

Not applicable -
Dealing based on
purchase orders

Not applicable -
Dealing based on

Sale of goods and
technical services
provided

Sale of goods and
technical services

Gas Vector Saudi Arabia
Company Limited

Prudent Saudi Arabia
Limited

Board Report - 2021

and Aref Khalid Al Dabal

Abdulrahman Khalid Al
Dabal, Faisal Khalid Al Dabal
and Aref Khalid Al Dabal

172,143

Abdulrahman Khalid Al Dabal

and Faisal Khalid Al Dabal 304,722

purchase orders

Not applicable -
Dealing based on
purchase orders

Not applicable -
Dealing based on
purchase orders

provided

Sale of goods and
technical services
provided

Sale of goods and
technical services
provided




B. GAS Arabian Services Company and its related parties’ purchases

The Related Entity

Transaction

Member Name Value (SR)

Transaction or

Contract Duration
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Nature of transactions

Eagle Burgmann Saudi
Arabia Company Limited

Elster Instromet Saudi
Arabia Company

Dabal, Faisal Khalid Al Dabal

Dabal, Faisal Khalid Al Dabal

Abdulrahman Khalid Al
168,122
and Aref Khalid Al Dabal

Abdulrahman Khalid Al
332,764
and Aref Khalid Al Dabal

Not applicable -
Dealing based on
purchase orders

Not applicable -
Dealing based on
purchase orders

Purchase of goods

Purchase of goods

Yokogawa Services Saudi
Arabia Company Limited

FS Elliot Services

Company Limited

Abdulrahman Khalid Al Dabal

Dabal, Faisal Khalid Al Dabal

and Faisal Khalid Al Dabal 4,701,691

Abdulrahman Khalid Al
1,319,593
and Aref Khalid Al Dabal

Not applicable -
Dealing based on
purchase orders

Not applicable -
Dealing based on
purchase orders

Technical services
received

Technical services
received

Gas Vector Saudi Arabia
Company Limited

Dabal, Faisal Khalid Al Dabal

Abdulrahman Khalid Al
472,918
and Aref Khalid Al Dabal

C. Rental and others

The Related Entity

Not applicable -
Dealing based on
purchase orders

Transaction or

Contract Duration

Purchase of goods

Nature of transactions

Elster Instromet Saudi
Arabia Company

FS Elliot Saudi Arabia
Company Limited

Expires by January
31,2029

September 05, 2026

A year and renewed
automatically

Facility rental income

Financial support

Facility rental income

FS Elliot Services
Company Limited

TCR Arabia Company
Limited

A year and renewed
automatically

Expires by October
17,2026

Facility rental income

Facility rental income

Weidmueller Saudi Arabia
Factory

Mr. Aref Khalid Al Dabal

Transaction
Member Name Value (SR)
Abdulrahman Khalid Al 1,938,202
Dabal, Faisal Khalid Al Dabal
and Aref Khalid Al Dabal 2,240,000
Abdulrahman Khalid Al
Dabal, Faisal Khalid Al Dabal 549,157
and Aref Khalid Al Dabal
Abdulrahman Khalid Al
Dabal, Faisal Khalid Al Dabal 274,579
and Aref Khalid Al Dabal
Abdulrahman Khalid Al
Dabal, Faisal Khalid Al Dabal 718,283
and Aref Khalid Al Dabal
Abdulrahman Khalid Al
Dabal, Faisal Khalid Al Dabal 490,000
and Aref Khalid Al Dabal

Mr. Aref Khalid Al Dabal

1,108,846

A year and
renewable

A year and renewed

automatically

Financial support

Employee
accommodation rent
expense

Mr. Abdulrahman Khalid
Al Dabal

Board Report - 2021

Mr. Abdulrahman Khalid Al

Dabal 521,372

A year and renewed

automatically

Employee
accommodation rent
expense

Page 9




ol —sazsl dupall Lo

GAS

GAS ARABIAN SERVICES

Mr. Khalid Abdulrahman . .
Aldabal & Ms. Hind Mr. AbdulraD};?;n LGENGWA 309,946 A year and renewed Head office rent

Abdulrahman Aldabal automatically expense
Ms. Nora Abdulrahman Al . Employee
Dabal & Kholoud M AbdulraD};?;n Khalid Al 45,000 A ygiij;c;tri'ggﬁwed accommodation rent
Abdulrahman Al Dabal y

A statement of the value of the regular payments made, and due to government agencies,
Zakat, taxes and any other entitlements

2021

Description Brief descriptions Reasons

Due to the end of the annual
financial period and not paid

Zakat 3,930,077 - Regular payment  Statutory dues

36,297,976 Regular payment  Statutory dues

General.Organization 3,312,134 - Regular payment Statutory fees
for Social Insurance

Visa and passport cost 742,704 - Regular payment Statutory fees

Labor Office fees 5,115,068 - Regular payment Statutory fees

Total 49,397,958

Employee benefits

The Company did not make any investments or set up any reserves for the benefit of the employee
other than those required under applicable laws and regulations.

Fines and penalties

The company has not been exposed to any other punishment or penalty or punitive restriction
imposed by Capital Markets Authority (CMA) of Saudi Arabia, Saudi Arabian Monetary Authority
(SAMA) or any other supervisory or regulatory or judiciary body during 2021.

Bank Loans

This item represents loans granted by Riyad Bank and the financial position of this loan are the
following:

Addition Interest

Bal as of 1 Jan Repayment Bal as of 31 Dec

during year charges

2021 26,897,248 21,000,000 1,094,121 (39,827,093) 9,164,276

34,659,748 41,000,000 WESY (49,536,676) 26,897,248
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Financial Indicators

Financial Indicators 2017 2018

Revenue growth rate -17% 53%

Gross profit margin

Net profit margin 15% 14% 17% 23% 16%

Current Ratio

Revenue / total assets 0.97 1.23 1.06 0.81 0.86
Debt / equity ratio 41% 23% 16% 11% 3%
Debt / total assets ratio 11% 9% 8% 7% 2%
Return on assets 14% 17% 18% 18% 13%
Return on equity 51% 42% 34% 31% 22%

Financial Reporting Standards & Audit

GAS maintains proper books of accounts and in compliance with the Implementing Regulations,
the annual audited financial statements for the year ended 31 December 2021 of GAS have been
prepared in accordance with International Financial Reporting Standards (IFRSs) as endorsed in
KSA and other standards and pronouncements that are issued by the Saudi Organization for
Certified Public Accountants (“SOCPA”), except for treatment of Zakat & Tax which is modified as
per Zakat, Tax and Customs Authority (“ZATCA”).

The Company has an Internal Audit department that performs audits as per approved annual plan
and reports to Audit committee, established by the Board of Directors. The Audit Committee is
entrusted with the responsibilities of assisting the Board of Directors in fulfilling its
responsibilities for developing and maintaining system of internal control and the company's
process for monitoring compliance with laws and regulations and the code of conduct. The
Committee is also responsible for recommendation of external auditors and rotation thereof,
review of financial statements prior to their approval by the Board of Directors and discussion
with external auditors over audited financial statements, management letter and conduct of audit.

Dividend Policy
The company's annual net profits are distributed as follows:

» Ten percent (10%) of the annual net shall be set aside to form a statutory reserve. The
ordinary general assembly may decide to discontinue such retirement when the said
reserve reaches (30%) of Company’s capital.

» The Ordinary General Assembly may, upon the proposal of the Board of Directors, set
aside a percentage of the annual net profits to be allocated to one or more specific
purposes.
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>

The Ordinary General Assembly may resolve to create other reserves in such an amount
as to ensure continued prosperity of the Company or payment of as steady dividends as
possible to Shareholders. That same assembly may also withhold certain amounts from
the net profits for the establishment of social organizations for Company’s employees and
workers, or for supporting such organizations as may already be in existence.

The ordinary General Assembly shall distribute a certain percentage of the remaining
balance among Shareholders in the company.

Subject to the provisions of Article (19) of the Articles of Association and Article 76 of the
Companies Law, a percentage of (10%) is allocated for the Board remuneration. The
entitlement to the remuneration shall be proportional to the number of meetings
attended by the member.

Distribution rules of Dividend Policy

>

The shareholder is entitled to receive his/ her share of dividends as per the decision of
the General Assembly in respect of the distribution of dividends to shareholders or the
Board resolution on distributing interim dividends. The resolution shall specify the
record date and the distribution date provided that the resolution shall be executed as
per the Regulatory Rules and Procedures issued pursuant to the Companies Law related
to Listed Joint Stock Companies.

The Board of Directors shall include in its annual report submitted to the General
Assembly the profits distributed during the past five years, with a maximum, including
the profits proposed to be distributed for the year from which the report was issued, the
percentage of profits distributed to the realized profits, the capital, and the total amount
of profits proposed to be distributed.

The profits to be distributed to the eligible shareholders shall be paid according to the
dates and the method approved by the General Assembly and based on the
recommendations of the Board of Directors in this regard and in accordance with the
instructions of the Ministry of Commerce and Investment and the Capital Market
Authority.

In any case, the Board of Directors must implement the decision of the General Assembly
regarding the distribution of profits to eligible shareholders within the time limit
approved by the General Assembly.

Dividend policy has been approved by the Shareholders in the General Assembly Meeting dated
on 29 April 2021.

Distribution of Dividends

April 29,2021

Percentage of dividend to the share par value 20%
Total dividend for the related period 30,000,000
Total amount of dividend distributed (Saudi Riyals) 30,000,000
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Proposed dividends distribution for year 2021

For the year 2021, GAS Board has proposed a dividend of SR 31,600,000 (SAR 2 per shares),
representing 52.61% of the profit available for distribution. The same will be distributed after
duly approved the shareholders in the General Assembly meeting.

External Auditors

BDO Dr. Mohamed Al-Amri & Co. were newly appointed as external auditors for the fiscal year
ended 31 December 2021 by shareholders in General Assembly Meeting held on May 24, 2021,
upon recommendation of Audit Committee and Board of Directors.

External Auditor Report

The company auditor’s report did not contain any qualification or adverse remarks of the annual
financial statements.

External Auditors Appointment

The Audit Committee recommends one of the following External Auditor as auditors for semi-
annual and annual for the year 2022.

1. BDO Dr. Mohamed Al-Amri & Co.
2. KPMG

Board of Directors Composition, Meetings and Fees

Composition of Board of Directors

The Company's By-Laws provide that the Company shall be managed by a Board of Directors
consisting of 6 members to be elected by the ordinary General Assembly for a term not more than
3 years except the first board of directors. The General Assembly appointed the first Board of

Directors for a term of 5 years.

The Board of Directors is composed of six (6) Members:

Name Title Status

Mr. Abdulrahman Khalid Al Dabal Chairman Non-Executive
Mr. Faisal Khalid Al Dabal Vice Chairman Executive

Mr. Mansour Abdulaziz Al Bosaily Member Independent

Mr. Mohammad Sulaiman Al Harbi Member Independent

Mr. Fawaz Abdullah Danish Member Independent

Mr. Aref Khalid Al Dabal Member Executive
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Board of Directors Meetings During 2021

The six-member Board of Directors has convened two meetings during the year of 2021 as
follows:

Attendance Record of the meeting of the Board of Directors 2021

Name 08-Apr-21 29-Sep-21 Fee;; Al
Mr. Abdulrahman Khalid Al Dabal v v 500,000
Mr. Faisal Khalid Al Dabal v v 306,000
Mr. Mansour Abdulaziz Al Bosaily v v 306,000
Mr. Mohammad Sulaiman Al Harbi v v 306,000
Mr. Fawaz Abdullah Danish v v 306,000
Mr. Aref Khalid Al Dabal v v 306,000

Fees are based on the approved Renumeration Policy for Board Members, Committees Members and Senior
Executives, approved by the Shareholders in the General Assembly Meeting dated on 29 April 2021.

Policies Approved by Board of Directors;

Name of the Policy Date of Approval

Renumeration Policy for Board Members, Committees Members and

Senior Executives December 3, 2020

GAS Authorization Rules December 3, 2020

GAS Performance Appraisal and Bonus Program December 3, 2020

Corporate Governance Manual December 3, 2020

Dividend Distribution Policy December 3, 2020

Conflict of Interest Policy April 8,2021

Anti-Money Laundering Policy April 8,2021

Anti-Bribery and Corruption Policy April 8,2021
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Board Committees Duties and Responsibilities, Meetings and Fees

The Board of Directors has established the following two committees:

I. Audit Committee

The Committee, consisting of three non-executive directors, with all being independent members,
is established to institutionalize and improve the audit process and control environment.
Following are the broad duties and responsibilities of the Audit Committee based on the approved
Regulations of Internal Audit Committee, approved by the Shareholders in the General Assembly
Meeting dated on 13 September 2020:

A. Financial Reporting

1.

To examine the initial and annual financial statements of the Company prior to
submitting then to the Board of Directors and express its opinion and recommendation
in this regard to ensure its integrity, fairness and transparency.

. To express a technical opinion, upon the request of the Board of Directors, on whether

the report of the Board of Directors and the financial statements of the Company are fair,
balanced and understandable and include information that allows shareholders and
investors to evaluate the financial position, performance, business model and strategy
of the Company.

To examine any important or unfamiliar issues included in the financial reports.

To thoroughly review any issues raised by the Company’s Chief Financial Officer, his/her
representative, the Company’s Compliance Officer, or the Auditor.

. To verify the accounting estimates in the material issues mentioned in the financial

reports.
To examine the accounting policies of the Company and express opinion and
recommendation to the Board of Directors in this regard.

B. Internal Audit

. To examine and review the internal and financial control systems and the risk

management of the Company.

. To examine the internal audit reports and monitor the implementation of the corrective

actions stated therein.

. To control and supervise the performance and activities of the internal auditor and

manage the internal audit in the Company to verify the availability of the necessary
resources, their effectiveness in the performance of the work and tasks assigned thereto.

C. Auditor

S

. To recommend to the Board of Directors to nominate and dismiss the auditors,

determine their fees, evaluate their performance after verifying their independence and
review the scope of their work and their contracts terms.

. To verify the auditor’s independence, objectivity and fairness and the effectiveness of

audit work, taking into account the relevant rules and standards.

. To review the plan and works of the Company’s auditor, verify that he/ she does not

provide technical or administrative works outside the scope of his/ her work and
express their opinions in this regard.
To answer the inquiries of the Company’s auditor.

. To examine the auditor’s report and notes on the financial statements and follow up on

the actions taken thereon.
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1.

2.

D. Ensuring Compliance

To review the results of the regulators reports and verify that the Company has taken
the necessary actions thereon.

To verify the Company’s compliance with the relevant laws, regulations, policies and
instructions.

. To review the Contracts, transactions proposed to be conducted by the Company with

the relevant parties and express opinion thereon to the Board of Directors.
To submit the issues that it deems necessary to take actions thereon to the Board of
Directors and make recommendations on the actions to be taken.

Audit Committee Meeting

Membership 23-02-21 31-03-21 25-04-21 23-05-21 09-09-21 24-10-21

Fees Paid

SR

Mr. Fawaz Abdullah

Danish

Mr. Adnan

Abdulrahman Al

Mansour

Mr. Saeed Atef Saeed

Fees are based on the approved Renumeration Policy for Board Members, Committees Members and Senior
Executives, approved by the Shareholders in the General Assembly Meeting dated on 29 April 2021.

IL

Nomination and Remuneration Committee (NRC)

Following are the broad duties and responsibilities of the NRC based on the approved Regulations
of Nomination and Remuneration Committee, approved by the Shareholders in the General
Assembly Meeting dated on 13 September 2020:

1.

Propose clear policies and standards of membership of the Board of Directors and the
committees emanating from it and the Executive Administration and the Company’s
representatives in the subsidiaries.

Review the structure and composition of the Board of Directors periodically and annually
and recommend making changes as necessary.

Review the necessary requirement for skills or experience for membership of the Board
of Directors and the Executive Administration annually. Describe the capabilities and
qualifications required for membership of the Board of Directors and holding positions in
the Executive Administration, including determination of the time that the member
should devote to carry out the Board’s business.

Keep a permanent record that includes information about qualifications and skills of
members of the Board of Directors in order to determine the additional skills required to
enable the Board to conduct its duties.

Establish the job description of the executive members, non-executive members,
independent members and the senior executives.

Establish special procedures if the position of a member of the Board of Directors or a
Senior Executive becomes vacant.
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6. Ensure the conduct of training courses for all members of the Board in relation to the
development needs that are approved and in line with the Company’s activities.

7. Ensure independence of members of the Board and its committees on an annual basis in
accordance with rules of the Capital Market Authority as for the independent members.

8. Ensure follow-up the imposed procedures in case of conflict of interests as for members
of the Board and the subsidiaries of the Company on an annual basis.

9. Establish special procedures if the position of a member of the Board of Directors or a
Senior Executive becomes vacant.

10. Submit recommendations for appointing new members, as needed, to the Board if a seat
in any committee of the Bord becomes vacant.

11. Study and review the CEO’s recommendation for appointing or dismissing a Senior
Executive.

12. Study and review succession plans for a company in general and for the Board, the CEO
and Senior Executives in particular.

13. Provide an adequate level of training and explain the Company’s duties and achievements
to the new members of the Board and its committees, so that they can perform their duties
with the required efficiency.

14. Assist the Board of Directors in establishing and reviewing the Company’s organizational
structure and the operating model that organizes the relationship between the parent
company and its subsidiaries.

Nomination and Remuneration Committee Meeting

Name Membership 25-11-20 27-09-21 Fee;g e
Mr. Saleh Ali Al Humaidan Ex-Chairman v - -
Mr. Mohammad Sulaiman Al Harbi Chairman 150,000
Mr. Fawaz Abdullah Danish Member v v 150,000
Mr. Ibrahim Fahad Al Duligan Member - - =

Fees are based on the approved Renumeration Policy for Board Members, Committees Members and Senior
Executives, approved by the Shareholders in the General Assembly Meeting dated on 29 April 2021.

During the Board Meeting held on September 29, 2021, the Board appointed Mr. Mohammad
Sulaiman Al Harbi as a new chairman of Nomination Renumeration Committee (NRC) and Mr.

Ibrahim Fahad Al Duligan as a new member of NRC effective immediately, until the end of terms
of the Board of Directors membership.
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GAS dedicated this page to commemorate the Ex-Chairman of GAS Nomination and Remuneration
Committee, Mr. Saleh Ali Al Humaidan who passed away last June 2021.

v
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Compensation paid to Board members and Senior Executives

Board Members
The fees and other expenses payable to the Chairman and other Directors of the Company, for
attendance at Board and Committee meetings is defined in the By-Laws of the Company.

These have been paid as follows during the year:

Fees for Fees for Fees for Travel

Director's Attending Fees f_or Attend_lng Nomination and Total Total
Audit Audit and
Fees Board . . . other 2021 2020
. Committee Committee Remuneration
Meeting Expenses

Meeting Committee

Directors

Abdulrahman Khalid Al

Dabal 500,000 500,000

Faisal Khalid Al Dabal 300,000 6,000 - - - 306,000 -

Mansour Abdulaziz Al

. 300,000 306,000
Bosaily

Mohammad Sulaiman Al

. 300,000 6,000 - 150,000 - 456,000 -
Harbi

Fawaz Abdullah Danish 300,000 150,000 150,000 619,353

Aref Khalid Al Dabal 300,000 6,000 - - - 306,000 -

2,000,000 30,000 150,000 300,000 4,353 2,493,353

*Amount in SAR

Fees are based on the approved Renumeration Policy for Board Members, Committees Members and Senior
Executives, approved by the Shareholders in the General Assembly Meeting dated on 29 April 2021.

Senior executives Compensation

Compensation and remuneration paid to the top 5 executive including the Chief Executive Officer
and Chief Financial Officer during end of the year 31 December 2021 was Saudi Riyals 7,473,007
(2020: SR 7,140,111) These are analyzed as follows:

2021 2020
SR SR
Salaries 5,270,580 4,792,800
Bonus 775,000 1,039,323
Other allowances 1,427,427 1,307,988
Total 7,473,007 7,140,111

Fees are based on the approved Renumeration Policy for Board Members, Committees Members and Senior
Executives, approved by the Shareholders in the General Assembly Meeting dated on 29 April 2021.
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Risk Management

Risk management is a vital factor for GAS business. The Company manages a process of ongoing
risk identification and measurement by using the risk limits and other controls including
deployment of ISO framework across divisions to coordinate day to day risk management.
Following is the summary of main risks:

I. CreditRisk

Credit risk is the risk that one party to financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss. The Company has no significant concentration of
credit risk. Concentration risk arises when a number of counterparties engaged in similar
business activities or activities in the same geographical region or have economic features that
would cause them to fail their contractual obligations. To reduce exposure to credit risk, the
Company has developed a formal approval process whereby credit limits are applied to its
customers. The management also continuously monitors the credit exposure towards the
customers and makes provision against those balances considered doubtful of recovery.

The Company’s gross maximum exposure to credit risk at the reporting date for the current fiscal
year is disclosed in the financial statement section.

II. Liquidity Risk

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet its
payment obligations. Liquidity risk may result from an inability to sell a financial asset quickly at
an amount close to its fair value. Liquidity risk is managed by monitoring on a regular basis that
sufficient funds are available through committed credit facilities to meet any future
commitments.

III. Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk: interest
rate risk, currency risk and other price risk, such as equity price risk and commodity risk.
Financial instruments affected by market risk include borrowings, receivables and payables. The
Company manages the interest rate risk by regularly monitoring the interest rate profiles of its
interest-bearing financial instruments.

IV. Operational Risk

Operational risk is the risk of losses arising from inadequate internal operating procedures,
including failures, defects or errors of information, resulting from either human error or
technological failings. GAS manages the operational risk through a control framework and by
monitoring and responding to potential risks. Other measures to mitigate operational risk include
segregation of duties, access authorization and reconciliation procedures, process automation,
staff training and education and assessment procedures.

Board Report - 2021 Page 20




Effectiveness of Internal Control System

Management is responsible for the appropriate design and implementation of the system and the
Risk Management, Internal Audit and Compliance for the continuous monitoring and evaluation
of the system. All employees are ultimately responsible for operating and maintaining an efficient
internal control system at their respective levels. The external auditors are responsible to assess
the adequacy of the system of internal controls to decide the level of reliance they can place on
the Company’s internal controls, to design their audit procedures accordingly.

The Company’s Internal Control System is subject to ongoing evaluations and improvement to
allow for the identification of any gaps and meet the desired level of effectiveness, key controls
include:

o Existence of a series of policies and procedures, which are subject to regular updates and
reviews to verify their sufficiency and adequacy.

e All work related and major important decisions are supervised through committees
created for this purpose and to safeguard the Company’s assets.

e Existence of departments/ committees specialized in fields of audit, compliance control
and risk management.

The Board is of the opinion that the functioning of the internal control system is appropriate and
nothing has been reported by Audit Committee, causing it to believe that the system of internal

control is not designed properly or implemented effectively and is working as intended.

Ethical Standards and Code of Conduct

GAS is committed to maintaining the highest ethical and legal standards in all of its business
conducts while living by our own ethics and values as detailed in GAS Code of Conduct, Business
Ethics Policy and Compliance Guidelines. GAS goal is to ensure compliance by all employees of
GAS and its affiliates to all Applicable Laws.

Social Responsibility
GAS makes every effort to be involved in the community, to contribute, and to give back in every
possible way. As a Saudi company, it is part of the company's obligation to give back to the

community. GAS continues to serve Saudi society through a variety of activities.

The Company was successful in obtaining a large number of Saudi employees, with roughly 105
Saudi employees as of December 31, 2021.

As part of its social responsibility to its beloved country and its valued people, as well as in the
public interest, the Company will continue to diversify its social activities.

Applicable Laws and Regulations

The Company follows the provisions of the Saudi Companies’ Law and Implementing Regulations,
Capital Market Authority (CMA) guidelines, and other applicable laws, rules and regulations.
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Declaration
The Board of Directors hereby confirms that:

» Proper books of accounts have been maintained;

» The system of internal control is sound in design and has been effectively implemented;
and

» There is no doubt over the Company’s ability to continue as a going concern.

The Company has achieved a strong position in the market in the last thirty years and is keen to
continue its successful journey and gradually increase its profitability in line with the expected
improvement in the economy of Saudi Arabia over the coming years.

The Board takes this opportunity to express its thanks and appreciation to the Company's
employees, shareholders, customers, suppliers and government agencies for their support, trust
and cooperation, which have had a significant impact on continued progress and prosperity of
the Company.

For and on behalf of the Board of Directors

Abdulrahman Khalid Al Dabal
Chairman
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Board of Directors Experiences:

Current

Director Name ..
position
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Years of

Qualification .
experiences

Mr. Abdulrahman Khalid Al Dabal Chairman

Vice Chairman

Mr. Faisal Khalid Al Dabal and CEO

Mr. Mansour Abdulaziz Al Bosaily Board Member

Mr. Mohammad Sulaiman Al Harbi  Board Member

Master's degree in finance in 1981.

Bachelor's degree in economics in 1979. G

Master's degree in science in 1997.
Bachelor's degree in Project Management in 1994.
25 Years
A certified management consultant certificate from
the Ministry of Commerce and Investment in 2019.

30 Years

Bachelor's degree in Law and Regulations in 1984

Bachelor's degree in Industrial Engineering in 1992.
28 Years

Mr. Fawaz Abdullah Danish Board Member

Board Member

Mr. Aref Khalid Al Dabal and COO

Board Report - 2021

Administrative Training Program - Finance - 1995.
29 Years

Bachelor's degree in Law in 1993.

Master's degree in Business Administration in 2001.

31 Years

Bachelor's degree in Applied Chemical Engineering in
1991.
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Appendix 2

Committees Members Experiences:

1. Audit Committee

Current Years of

Qualification

position experiences

Mr. Fawaz Abdullah Danish Chalrmar} ok Bachelor's degree in Law in 1993 29 Years
the Committee

Executive Management and Organization Program in
2002.

Mr. Adnan Abdulrahman Al Mansour Member

46 Years

Mr. Saeed Atef Saeed Member Master's degree in electrical engineering in 2000 27 Years

2. Nomination and Remuneration Committee

Current Years of

Qualification

position experiences

Chairman  Bachelor's degree in Industrial Engineering in 1992.
Mr. Mohammad Sulaiman Al Harbi of the 28 Years
Committee  Administrative Training Program - Finance - 1995.

Mr. Fawaz Abdullah Danish Bachelor's degree in Law in 1993 YARGENS

Mr. Ibrahim Fahad Al Duligan Member  Basic Investment certification (BIC) 31 Years
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3. Executive Management (top 5 executive including the Chief Executive Officer and

Chief Financial Officer)

Current
position

GAS
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Years of

Qualification .
experiences

Mr. Faisal Khalid Al Dabal

Mr. Aref Khalid Al Dabal

Vice Chairman
and CEO

Chief Operating
Officer

Master's degree in science in 1997 25 Years

Master's degree in Business Administration in
2001 31 Years

Mr. Faisal Al Sunaid

Mr. Reda Arafat

Vice President

Senior Manager
- Finance and
Accounting

Bachelor's degree in public administration in 2008. 20 Years

Bachelor's degree in accounting in 1987. 35 Years

Mr. Mahesh Kumar

Board Report - 2021

General
Manager -
Instrumentation

Bachelor's degree in precision machinery
technology in 1990. 32 Years
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Appendix 3

Board of Directors membership on the Board of other companies

Director Name

Company Name

Position

Mr. Abdulrahman
Khalid Al Dabal

Al Faraby Medical Center Co. Ltd Chairman

Asas Al-Ajyal Real Estate Dev’t Co. Chairman
EagleBurgmann Saudi Arabia Ltd. Chairman/Shareholder
Elliott GAS Services Saudi Arabia Ltd. Chairman

Elster Instromet Services Saudi Arabia Chairman

First Insurance & Re-insurance Brokers Chairman

FS Elliott Services Saudi Arabia Ltd. Chairman
GAS-Vector Saudi Arabia Ltd. Chairman

GAS Gulf for Trading and Contracting Co. Ltd. Shareholder

GAS Asia for Trading and Contracting Co Ltd Shareholder
Kabana Restaurants Co. Chairman
Prudent Saudi Arabia Ltd. Chairman/Shareholder

Samsung Saudi Arabia (Subsidiary of Samsung Electronics

Independent Consultant /

Co. Ltd. - Public: KRX, LSE, FWB, B3) Shareholder
SGB Dabal Chairman
TCR Arabia Ltd. Chairman/Shareholder

Wondermere Holdings Ltd.

Shareholder/Beneficiary

Yokogawa Services Saudi Arabia Co. Ltd.

Board Director

Future Prospects for Operating & Maintenance Co. Ltd. Shareholder
Weidmuller Saudi Arabia Factory LLC Chairman
FS-Elliott Saudi Arabia Ltd. Chairman
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Director Name

Mr. Faisal Khalid Al
Dabal

Company Name

EagleBurgmann Saudi Arabia Ltd.

Position

Board Director

GAS
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Elliott GAS Services Saudi Arabia Ltd.

Board Director

Elster Instromet Services Saudi Arabia

Board Director

FS Elliott Services Saudi Arabia Ltd.

Board Director

GAS Asia for Trading and Contracting Co Ltd.

Shareholder

GAS-Vector Saudi Arabia Ltd.

Board Director

Prudent Saudi Arabia Ltd.

Board Director

TCR Arabia Ltd.

Board Director

Yokogawa Services Saudi Arabia Co. Ltd.

Board Director

Future Prospects for Operating & Maintenance Co. Ltd.

Shareholder

Weidmuller Saudi Arabia Factory LLC

Board Director

FS-Elliott Saudi Arabia Ltd.

Board Director

Mr. Mansour
Abdulaziz Al Bosaily

HSBC Saudi Arabia (subsidiary of HSBC - public; NYSE)

Chairman

Amlak International

Board Member

Saudia Ground Services Company

Board Member

Extra Company

Board Member

ASEER Company

Board Member

Mr. Mohammad
Sulaiman Al Harbi

Zamil Industrial

Board Member

National Glass Company - Zoujaj

Board Member

Musharaka Capital

Board Member

National Talents Company - Talents

Board Member

Zamil Shipyards

Board Member
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Director Name

Mr. Fawaz Abdullah
Danish

Company Name

Budget Rent A Car, Saudi Arabia

Position

CEO

Unitrans Infotech Services India Pvt. Ltd.

Chairman

Aljozoor Alrasekha Co. Ltd.

Board Director

Mr. Aref Khalid Al
Dabal

EagleBurgmann Saudi Arabia Ltd.

Managing Director

TCR Arabia Ltd.

Managing Director

FS-Elliott Services Saudi Arabia Ltd.

Managing Director

FS-Elliott Saudi Arabia Ltd.

Managing Director

Elliott GAS Services Saudi Arabia Ltd.

General Manager

Future Prospects for Operating & Maintenance Co. Ltd.

Shareholder

GAS Asia for Trading and Contracting Co Ltd.

Shareholder
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Dr. Mohamed Al-Amri & Co. S et

INDEPENDENT AUDITOR’S REPORT

To the Shareholders of

GAS Arabian Services Company

(A Saudi Closed Joint Stock Company)
Dammam, Kingdom of Saudi Arabia

Opinion

We have audited the financial statements of GAS Arabian Services Company (the “Company”) which
comprise the statement of financial position as at December 31, 2021 and the statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at December 31, 2021, its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (“IFRS™) endorsed in the
Kingdom of Saudi Arabia and other standards and pronouncements issued by the Saudi Organization for
Chartered and Professional Accountants (“SOCPA™).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Financial Statements section” of our report. We are independent of the
Company in accordance with the professional code of conduct endorsed in the Kingdom of Saudi Arabia that
are relevant to our audit of the financial statements and we have fulfilled our other ethical responsibilities in
accordance with its requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Kev audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements for the year ended December 31, 2021. These matters were addressed in the context
of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters.
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Key audit matters (continued)
Revenue recognition
Refer to note 3 for the accounting policy and note 23 for related disclosures.
Key audit matter How the matter was addressed in our audit
During the year ended December 31, 2021, the | Our audit procedures on revenue recognition of the
Company has recognized a total revenue | Company included the following:
amounted to SR 386.5 million (2020: SR 322 . . .
million). - {‘-\ssessed'Com[.)any s revenue recognition policy and
its compliance in terms of relevant IFRS;
Management recognises revenue in either at point | - Obtained and tested on sample basis the customer
in time or over the time according to the principals contracts for technical services provided and assessed
of IFRS 15, Revenue from Contracts with the revenue recognition as per contractual obligation
Customers. and the adequacy of over the time revenue recognition
for the correct accounting period;
We considered this a key audit matter as |- Tested samples of revenue for sale of goods and
judgement was required due to the multiple services under point on time basis to assess whether
revenue streams which required appropriate basis revenue was recognized in the correct accounting
to be recognized at point in time or over the time period;
based on the terms of the contracts, in addition the | - Tested on sample basis journal entries posted to the
Company’s focuses on revenue as a key revenue accounts in the general ledger in order to
performance measure which could create an identify unusual or irregular items;
incentive for revenue to be recognized before the |-  /Assessed the adequacy of the disclosure in the
control has been transferred. financial statements.

Other matters

The financial statements of the Company for the year ended December 31, 2020 were audited by another
auditor who issue an unmodified report dated Sha’ban 30, 1442H (corresponding to April 12, 2021).

Other information

Management is responsible for the other information. The other information comprises the information
included in the Annual Report of the Company, which is expected to be made available to us after the date of
this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read the annual report, when made available to us, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance.
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Responsibilities of the Company’s management and Those Charged with Governance for the
financial statements

The Company’s management is responsible for the preparation and fair presentation of the financial
statements in conformity with the International Financial Reporting Standards (“IFRS”) endorsed in the
Kingdom of Saudi Arabia and other standards and pronouncements issued by the Saudi Organization for
Chartered and Professional Accountants (“SOCPA”) and the Regulations for Companies and the Company’s
Article of Association with respect to the preparation and presentation of financial statements and for such
internal control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Responsibilities of the Company’s management and Those Charged with Governance for the
financial statements (continued)

In preparing the financial statements, the Company’s management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing endorsed in the Kingdom of Saudi Arabia will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing endorsed in the Kingdom of Saudi
Arabia, we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Company’s management.

- Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.




Auditor’s responsibilities for the audit of the financial statements (continued)

- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

For Dr. Mohamed Al-Amri & Co

“Al-Amri
Certified Public Accountant
Registration No. 331

March 14,2022 G
Sha’aban 11, 1443 H




GAS ARABIAN SERVICES COMPANY
(A Saudi Closed Joint Stock Company)

STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2021
(Expressed in Saudi Riyals)

ASSETS

Non-current assets

Property and equipment

Right-of-use assets

Intangible assets

Investment in associates and joint ventures
Total non-current assets

Current assets

Inventories

Projects work in progress

Accounts receivable and unbilled revenue
Prepayments and other receivables

Investments at fair value through profit or loss (“ FVTPL”)

Cash and cash equivalents
Total current assets
TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Statutory reserve

Retained earnings

Total equity

Non-current liabilities

Employees' defined benefit liabilities

Lease liabilities

Obligation against investment in joint venture
Total non-current liabilities

Current liabilities

Accounts payable

Accruals other liabilities

Short term loans

Current portion of lease liabilities
Provision for zakat

Total current liabilities

Total liabilities

TOTAL EQUITY AND LIABILITIES

Notes

O 0

—_
(=}

11

12
13
14
15

16
16

17
18
10

19
20
21
18
22

December 31,

December 31,

2021 2020
58,761,215 52,563,040
1,534,061 2,065,843
250,141 210,798
80,752,027 75,459,054
141,297,444 130,298,735
23,422,678 11,624,472
- 5,979,322
212,407,845 155,840,516
40,491,570 23,005,737
12,771,710 -
24,205,159 78,664,929
313,298,962 275,114,976
454,596,406 405,413,711
158,000,000 150,000,000
21,982,543 15,976,528
98,183,255 74,382,284
278,165,798 240,358,812
27,490,261 23,662,428
942,877 1,379,980
5,559,684 4,577,123
33,992,822 29,619,531
95,371,701 67,602,719
32,755,080 36,419,203
9,164,276 26,897,248
526,087 591,095
4,620,642 3,925,103
142,437,786 135,435,368
176,430,608 165,054,899
454,596,406 405,413,711

The accompanying notes from 1 to 38 form an integral part of these financial statements.



GAS ARABIAN SERVICES COMPANY
(A Saudi Closed Joint Stock Company)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2021
(Expressed in Saudi Riyals)

Notes
Revenue 23
Cost of revenue 24
Gross profit
General and administrative expenses 25
Depreciation and amortisation
Profit from operations
Other income 26
Finance costs 27
Profit before share in results of associates, joint
ventures and Zakat
Share in results of associates and joint ventures 10
Profit before Zakat
Zakat 22

NET PROFIT FOR THE YEAR

Other comprehensive income/(loss)

Items that will not be subsequently reclassified to profit or loss

Remeasurement (loss)/ gain on employees’ defined
benefits

TOTAL COMPREHENSIVE INCOME FOR THE
YEAR

17

EARNING PER SHARE

Basic and diluted earnings per share from income
attributable to the shareholders of the Company 28

December 31,

December 31,

2021 2020
386,463,808 322,011,134
(281,760,883) (204,951,036)
104,702,925 117,060,098
(63,411,459) (47,255,703)
(3,926,784) (3,302,740)
37,364,682 66,501,655
7,738,517 3,807,146
(2,490,963) (1,438,442)
42,612,236 68,870,359
22,073,534 8,364,452
64,685,770 77,234,811
(4,625,616) (3,925,103)
60,060,154 73,309,708
(253,168) 1,388,513
59,806,986 74,698,221
3.88 4.89

The accompanying notes from 1 to 38 form an integral part of these financial statements.



GAS ARABIAN SERVICES COMPANY

(A Saudi Closed Joint Stock Company)

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2021

(Expressed in Saudi Riyals)

At January 01, 2020

Profit for the year

Other comprehensive income
Total comprehensive income
Transfer to statutory reserve
Dividends

At 31 December 2020

Profit for the year

Other comprehensive income
Total comprehensive income
Transfer to statutory reserve

Issue of share capital (Note — 16)

Dividends
At 31 December 2021

The accompanying notes from 1 to 38 form an integral part of these financial statements.

Statutory Retained
Share capital reserve earnings Total

150,000,000 8,645,557 61,015,034 219,660,591
- - 73,309,708 73,309,708

- - 1,388,513 1,388,513

- - 74,698,221 74,698,221

- 7,330,971 (7,330,971) -

- - (54,000,000) (54,000,000)
150,000,000 15,976,528 74,382,284 240,358,812
- - 60,060,154 60,060,154

- - (253,168) (253,168)

- - 59,806,986 59,806,986

- 6,006,015 (6,006,015) -

8,000,000 - - 8,000,000

- - (30,000,000) (30,000,000)
158,000,000 21,982,543 98,183,255 278,165,798




GAS ARABIAN SERVICES COMPANY
(A Saudi Closed Joint Stock Company)

STATEMENT OF CASHFLOWS
FOR THE YEAR ENDED DECEMBER 31, 2021
(Expressed in Saudi Riyals)

CASH FLOWS FROM OPERATING ACTIVITES
Profit before zakat
Adjustments for non —cash items to reconcile profit before
zakat to net cash flows
Depreciation on property and equipment
Depreciation on right-of-use assets
Amortisation of intangible assets
Gain on disposal of property and equipment
Finance costs
Share in results of associates and joint ventures
Provision for employees' defined benefit liabilities
Loss on termination of lease

Working capital adjustments
Accounts receivable and unbilled revenue
Prepayments and other receivables
Inventories
Projects work in progress
Accounts payable
Accruals and other liabilities

Cash flows used in operations

Finance costs paid

Zakat paid

Employees' defined benefit liabilities paid including advances
Net cash flows used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment

Purchases of intangibles

Proceeds from disposal of property and equipment
Purchase of investments at FVTPL

Movement in bank deposit

Investment in an associate

Dividends received from associates and joint ventures
Net cash flows (used in)/ generated from investing
activities

CASH FLOWS FROM FINANCING ACTIVITIES

Issue of share capital

Proceeds from short term loans

Repayments of short term loans including interest
Payment of principal portion of lease liabilities
Dividends paid to shareholders

Net cash used in financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at end of the year

The accompanying notes from 1 to 38 form an integral part of these financial statements.

Notes December 31, December 31,
2021 2020
64,685,770 77,234,811
3,233,552 2,704,322
531,782 452,851
161,453 145,567
(950) (62,123)
2,490,963 1,438,442
(22,073,534) (8,364,452)
4,945,028 3,061,784
- 96,152
53,974,064 76,707,354
(56,567,329) (58,241,615)
(17,485,833) 4,977,071
(11,798,206) (887,628)
5,979,322 (5.979,322)
27,768,982 (7,457,950)
(3,664,123) (21,593,931)
(1,793,123) (12,476,021)
(1,307,858) (576,332)
(3,930,077) (3,286,861)
(1,370,363) (2,294,162)
(8,401,421) (18,633,876)
(9,494,229) (6,141,819)
(200,796) -
63,452 103,800
(12,771,710) -
- 65,000,000
- (2,450,000)
17,763,122 15,418,500
(4,640,161) 71,930,481
8,000,000 -
21,000,000 41,000,000
(39,827,093) (49,536,676)
(591,095) (478,595)
(30,000,000) (54,000,000)
(41,418,188) (63,015,271)
(54,459,770) (9,718,666)
78,664,929 88,383,595
15 24,205,159 78,664,929




GAS ARABIAN SERVICES COMPANY
(A Saudi Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2021
(Expressed in Saudi Riyals)

1 CORPORATE INFORMATION

Gas Arabian Services Company ("the Company") is a Saudi Closed Joint Stock Company registered in Saudi Arabia
under Commercial Registration No. 2050022617 dated 7 Sha'ban 1412H (corresponding to February 11, 1992) issued
in Dammam. The Company's registered office is at King Saud Street, P.O. Box 3422, Dammam 31471, Kingdom of
Saudi Arabia.

The Company operates through the following branches:

Branch CR No.

Gas Arabian Services Company - Dammam 2055004723
Gas Arabian Services Company - Dammam 2050099200
Gas Arabian Services Company - Yanbu 4700106468
Gas Arabian Services Company - Jubail 2055011867
Gas Arabian Services Company - Dammam 2050113651

The Company is in the business of wholesale of machinery and equipment, electrical, electronic, mechanical, hydro-
mechanical, petroleum, industrial equipment, drilling equipment, technical equipment, desalination equipment,
generators and spare parts, providing operational, maintenance and technical engineering services, manufacturing of
piping spools, structural steel fabrication, pressure reducing stations and other industry essential products.

2 BASIS OF PREPARATION AND BASIS OF MEASSUREMENT

2.1 Statement of compliance

These financial statements of the Company have been prepared in accordance with International Financial Reporting
Standards as endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements that are issued by the
Saudi Organization for Chartered and Professional Accountants.

2.2 Basis of measurement
The financial statements have been prepared on a historical cost basis using the accrual basis of accounting except
otherwise as disclosed in note 3 below.

23 Functional and presentation currency
The financial statements are presented in Saudi Riyals (SR), which is the functional currency of the Company.

3 SIGNIFICANT ACCOUNTING POLICIES

3.1 Current versus non-current classification
The Company presents assets and liabilities in the statement of financial position based on current / non-current
classification. An asset is current when it is:

- Expected to be realized or intended to sell or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
- Expected to be realized within twelve months after the reporting period; or

- Cash or a cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.



GAS ARABIAN SERVICES COMPANY
(A Saudi Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2021

3 SIGNIFICANT ACCOUNTING POLICIES (continued)
3.1 Current versus non-current classification (continued)

A liability is current when:

- It is expected to be settled in normal operating cycle;

- It is held primarily for the purpose of trading;

- It is due to be settled within twelve months after the reporting period; or

- There is no unconditional right to defer settlement of liability for at least 12 months after the reporting period.

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equity
instruments do not affect its classification.

The Company classifies all other liabilities as non-current.

3.2 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability; or
- In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing use of relevant observable inputs and minimizing use of unobservable
inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

e Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

e Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable.

e Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained above.



GAS ARABIAN SERVICES COMPANY
(A Saudi Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2021
(Expressed in Saudi Riyals)

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

33 Revenue from contracts with customers

The Company is in the business of wholesale of machinery and equipment, electrical, electronic, mechanical, hydro-
mechanical, petroleum, industrial equipment, drilling equipment, technical equipment, desalination equipment,
generators and spare parts. Operational, Maintenance and technical engineering services. Manufacturing of piping
spools, structural steel fabrication, pressure reducing stations and other industry essential products.

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled in exchange for those
goods or services. The Company has generally concluded that it is the principal in its revenue arrangements because it
typically controls the goods or services before transferring them to the customer.

Sale of goods

Revenue from sale of goods is recognised at the point in time when control is transferred to the customer, generally on
delivery of the goods. The normal credit term is 30 to 90 days upon delivery. The Company considers whether there
are other promises in the contract that are separate performance obligations to which a portion of the transaction price
needs to be allocated. In determining the transaction price for the sale of goods, the Company considers the effects of
variable consideration, the existence of significant financing components, non-cash consideration and consideration
payable to the customer (if any).

Technical services
Revenue from technical services is recognised at a point in time when the services are rendered to customer.

In case of fixed price contracts, the Company recognises revenue from technical services over time because the
customer simultaneously receives and consumes the benefits provided to them. The Company tracks the progress
toward completion of the contract by measuring overall output to date relative to total estimated output needed to satisfy
the performance obligation based on monthly progress reports.

Sales commission

The Company acts as a sales representive for products sold by its principals'. Commission is recognised at a point in
time usually when the relevant terms and conditions are satisfied by the Company as per the agreement with its
principals.

3.3.1 Contract balances

Contract assets

A contract asset is initially recognised for revenue earned from technical services because the receipt of consideration
is conditional on successful completion of the installation. Upon completion of the installation and acceptance by the
customer, the amount recognised as contract assets are reclassified to trade receivables. The Company contract assets
include unbilled revenue, retention receivable and advance to suppliers.

Contract assets are subject to impairment assessment. Refer to accounting policies on impairment of financial assets in
section - Financial instruments — initial recognition and subsequent measurement.



GAS ARABIAN SERVICES COMPANY
(A Saudi Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2021
(Expressed in Saudi Riyals)

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Accounts receivable

A receivable is recognised if an amount of consideration that is unconditional is due from the customer (i.e., only the
passage of time is required before payment of the consideration is due). Refer to accounting policies of financial assets
in section - Financial instruments — initial recognition and subsequent measurement.

Contract liabilities

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a customer
before the Company transfers the related goods or services. Contract liabilities are recognised as revenue when the
Company performs under the contract (i.e., transfers control of the related goods or services to the customer). The
Company contract liabilities include advance from customers.

34 Expenses

General and administrative expenses include direct and indirect costs not specifically part of cost of revenue. All other
expenses, except for finance costs, depreciation and amortisation are classified as general and administrative expenses.
Allocations of common expenses between cost of revenue and general and administrative expenses, when required, are
made on a consistent basis.

35 Cash dividend distribution to equity holders

The Company recognises a liability to pay a dividend to equity holders when the distribution is authorised and the
distribution is no longer at the discretion of the Company. As per provisions of Companies' Law, a distribution is
authorised when it is approved by the shareholders. A corresponding amount is recognised directly in statement of
changes in equity.

3.6 Foreign currencies

Transactions in foreign currencies are initially recorded by the Company at their respective spot rates at the date the
transaction first qualifies for recognition. Monetary assets and liabilities denominated in foreign currencies are
translated at the currency spot rates of exchange at the reporting date. Differences arising on settlement or translation
of monetary items are recognised in the statement of profit or loss.

3.7 Zakat and indirect tax

3.7.1 Zakat

Zakat is provided for in accordance with Saudi Arabian fiscal regulations and charged to the statement of profit or loss.
Additional amounts, if any, that may become due on finalization of an assessment are accounted for in the year in which
assessment is finalized.

3.7.2 Value added tax (VAT)

Sales, expenses and assets are recognised net of the amount of value added tax, except when the value added tax
incurred on purchase of assets or services is not recoverable from the taxation authority, in which case, the value added
tax is recognised as part of the cost of acquisition of the asset or as part of the expense item, as applicable.

The net amount of VAT recoverable from, or payable to, the taxation authority is included as part of receivables or
payables in the statement of financial position.



GAS ARABIAN SERVICES COMPANY
(A Saudi Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2021
(Expressed in Saudi Riyals)

3 SIGNIFICANT ACCOUNTING POLICIES (continued)
3.8 Property and equipment

Capital work in progress is stated at cost, net of accumulated impairment losses, if any. Property and equipment are
initially recorded at cost and stated at cost, net of accumulated depreciation and accumulated impairment losses, if any.
Such cost includes the cost of replacing part of the property and equipment and borrowing costs for long-term
construction projects if the recognition criteria are met. When significant parts of property and equipment are required
to be replaced at intervals, the Company recognise such parts as individual assets and depreciates them separately based
on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying
amount of the property and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in the statement of profit or loss as incurred.

Depreciation is calculated from the date the item of property and equipment is available for its intended use or in respect
of self-constructed assets, from the date such assets are completed and ready for the intended use. The cost of property
and equipment is depreciated on a straight-line basis over the estimated useful lives of the assets. The estimated useful
lives of the assets for the calculation of depreciation are as follows:

Buildings 20 years

Machinery and equipment 4 to 5 years
Motor vehicles 5 to 8 years
Furniture, fixture and office equipment 4 to 5 years

The carrying values of property and equipment are reviewed for impairment when events or changes in circumstances
indicate the carrying value may not be recoverable. If any such indication exists and where the carrying values exceed
the estimated recoverable amount, the asset is written down to their recoverable amount, being the higher of their fair
value less costs to sell and their value in use.

Expenditure incurred to replace a component of an item of property and equipment that is accounted for separately is
capitalised and the carrying amount of the component that is replaced is written off. Other subsequent expenditure is
capitalised only when it increases future economic benefits of the related item of property and equipment. All other
expenditure is recognised in the statement of profit or loss as the expense is incurred.

An item of property and equipment is derecognised upon disposal or when no future benefits are expected from its use
or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and carrying amount of the asset) is included in the statement of profit or loss in the year the asset is
derecognised.

The assets' residual values, useful lives and methods of depreciation of property and equipment are reviewed at each
financial year end, and adjusted prospectively, if appropriate.



GAS ARABIAN SERVICES COMPANY
(A Saudi Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2021
(Expressed in Saudi Riyals)

3 SIGNIFICANT ACCOUNTING POLICIES (continued)
39 Leases

The Company assesses at contract inception whether a contract is or contains, a lease. That is, if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset
is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less
any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated
useful lives of the assets, as follows:

Leasehold land 5to 10 years

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects exercise of a
purchase option, depreciation is calculated using the estimated useful life of the asset. The right-of-use assets are also
subject to impairment. Refer to the accounting policies in section "Impairment of non-financial assets".

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in- substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Company and payments of penalties for terminating a lease, if the lease
term reflects the Company exercising the option to terminate. Variable lease payments that do not depend on an index
or a rate are recognised as expense in the period on which the event or condition that triggers the payment occurs. In
calculating the present value of lease payments, the Company uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is not readily determinable. After the commencement date,
the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made.
In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term,
a change in the in-substance fixed lease payments or a change in the assessment to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of equipment (i.e., those leases
that have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It also
applies the lease of low-value assets recognition exemption to leases of office equipment that are considered of low
value. Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line
basis over the lease term.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2021
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)
3.10 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost.

Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses.

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation
expense on intangible assets is recognised in the statement of profit or loss in the expense category that is consistent
with the function of the intangible assets.

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising upon derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit or loss.

3.11 Investment in associates and joint arrangements

Associates

Associates are all entities over which the Company has significant influence but no control or joint control. This
is generally the case where the Company holds between 20% and 50% of the voting rights. Investments in
associates are accounted for using the equity method, after initially being recognized at cost.

Joint arrangements

Under IFRS 11 Joint Arrangements, joint control is the contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities require the unanimous consent of the parties sharing
control. The considerations made in determining whether joint control exists or not are similar to those necessary to
determine control over subsidiaries.

Investments in joint arrangements are classified as either joint ventures or joint operations. The classification depends
on the contractual rights and obligations of each investor, rather than the legal structure of the joint arrangement.

Joint ventures:

A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement have rights
to the net assets of the joint venture.

Interests in joint ventures are accounted for using the equity method, after initially being recognised at cost in the
statement of financial position.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)
3.11 Investment in associates and joint arrangements (continued)

Joint operations:
A joint operation is a type of joint arrangement whereby the parties that have joint control of the arrangement have
rights to the assets and liabilities of the joint operation.

The Company recognizes its direct right to the assets, liabilities, revenues and expenses of joint operations and its share
of any jointly held or incurred assets, liabilities, revenues and expenses. These have been incorporated in the financial
statements under the appropriate headings.

Equity method

Under the equity method of accounting, the investments are initially recognized at cost and adjusted thereafter to
recognize the Company’s share of the post-acquisition profits or losses of the investee in profit or loss, and the
Company’s share of other comprehensive income of the investee in other comprehensive income. After the share in the
investee is reduced to zero, a liability is recognised only to the extent that there is an obligation to fund the investee's
operations or any payments have been made on behalf of the investee. Dividends received or receivable from associates
and joint ventures are recognized as a reduction in the carrying amount of the investment.

Goodwill relating to the associate or joint venture is included in the carrying amount of the investment and is not tested
for impairment separately.

The statement of profit or loss reflects the Company’s share of the results of operations of the associate or joint venture.
Any change in the other comprehensive income (“OCI”) of those investees is presented as part of the Company’s OCI.
In addition, when there has been a change recognised directly in the equity of the associate or joint venture, the
Company recognises its share of any changes, when applicable, in the statement of changes in equity. Unrealized gains
and losses resulting from transactions between the Company and the associate and joint venture are eliminated to the
extent of the interest in the associate or joint venture. The financial statements of the associate or joint venture are
prepared for the same reporting period as the Company.

When necessary, adjustments are made to bring the accounting policies of the associate or joint venture in line with
those of the Company. After application of the equity method, the Company determines whether it is necessary to
recognise an impairment loss on its investment in its associate. The Company determines at each reporting date whether
there is any objective evidence that the investment in the associate or joint venture is impaired. If this is the case, the
Company calculates the amount of impairment as the difference between the recoverable amount of the associate or
joint venture and its carrying value and recognises the loss as ‘Share of profit of an associate and a joint venture’ in the
statement of profit or loss.

Upon loss of significant influence over the associate or joint control over the joint venture, the Company measures and
recognises any retained investment at its fair value. Any difference between the carrying amount of the associate or
joint venture upon loss of significant influence or joint control and the fair value of the retaining investment and
proceeds from disposal is recognised in profit or loss.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)
3.12 Financial instruments — initial recognition, subsequent measurement and derecognition

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through
OCI, and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow
characteristics and the Company's business model for managing them. With the exception of accounts receivables that
do not contain a significant financing component or for which the Company has applied the practical expedient, the
Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs.

Accounts receivables that do not contain a significant financing component or for which the Company has applied the
practical expedient are measured at the transaction price determined under IFRS 15. Refer to the accounting policies in
note 3.3 Revenue from contracts with customers.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give
rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This
assessment is referred to as the SPPI test and is performed at an instrument level. Financial assets with cash flows that
are not SPPI are classified and measured at fair value through profit or loss, irrespective of the business model.

The Company's business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash
flows, selling the financial assets, or both. Financial assets classified and measured at amortised cost are held within a
business model with the objective to hold financial assets in order to collect contractual cash flows while financial
assets classified and measured at fair value through OCI are held within a business model with the objective of both
holding to collect contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or
convention in the marketplace (regular way trades) are recognised on the trade date, i.e., the date that the Company
commits to purchase or sell the asset.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)
3.12 Financial instruments — initial recognition, subsequent measurement and derecognition (continued)

Financial assets (continued)
Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in to four categories:

1) Financial assets at amortised cost (debt instruments)

(i1) Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments) -
not applicable to the Company

(iii)  Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments) - not applicable to the Company

(iv)  Financial assets at fair value through profit or loss

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are subject
to impairment. Gains and losses are recognised in statement of profit or loss when the asset is derecognised, modified,
or impaired.

The Company's financial assets at amortised cost include accounts receivables and amounts due from related parties.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets designated
upon initial recognition at fair value through profit or loss, or financial assets mandatorily required to be measured at
fair value. Financial assets are classified as held for trading if they are acquired for the purpose of selling or repurchasing
in the near term. Derivatives, including separated embedded derivatives, are also classified as held for trading unless
they are designated as effective hedging instruments. Financial assets with cash flows that are not solely payments of
principal and interest are classified and measured at fair value through profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortised cost or at fair value through OCI, as
described above, debt instruments may be designated at fair value through profit or loss on initial recognition if doing
so eliminates, or significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value with
net changes in fair value recognised in the statement of profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is
primarily derecognised (i.e. removed from the Company's statement of financial position) when:

- The rights to receive cash flows from the asset have expired; or

- the Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a 'pass-through' arrangement; and either
(a) the Company has transferred substantially all the risks and rewards of the asset, or

(b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)

3.12 Financial instruments — initial recognition, subsequent measurement and derecognition (continued)
Financial assets (continued)

Derecognition (continued)

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of its continuing involvement. In that case, the
Company also recognises an associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained. Continuing involvement that takes the form
of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset and the
maximum amount of consideration that the Company could be required to repay.

Impairment
Further disclosures relating to impairment of financial assets are also provided in the following notes:

- Disclosures for significant assumptions Note 4
- Accounts receivable and unbilled revenue Note 12

For accounts receivable and contract assets, the Company applies a simplified approach in calculating ECLs. Therefore,
the Company does not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at
each reporting date. The Company has established a provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic environment.

The Company considers a financial asset in default when contractual payments are 365 days past due. However, in
certain cases, the Company may also consider a financial asset to be in default when internal or external information
indicates that the Company is unlikely to receive the outstanding contractual amounts in full before taking into account
any credit enhancements held by the Company. A financial asset is written off when there is no reasonable expectation
of recovering the contractual cash flows.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs.

The Company's financial liabilities include accounts and other payables, amounts due to related parties, lease liabilities
and short-term loans.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)

3.12 Financial instruments — initial recognition, subsequent measurement and derecognition (continued)

Subsequent measurement
For purposes of subsequent measurement, financial liabilities are classified in two categories:

1) Financial liabilities at fair value through profit or loss
(i1) Financial liabilities at amortised cost (loans and borrowings)

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
term.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial
date of recognition, and only if the criteria in IFRS 9 are satisfied. The Company has not designated any financial
liability as at fair value through profit or loss.

Financial liabilities at amortised cost (loans and borrowings)

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in statement of profit
or loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit or loss.
This category generally applies to interest-bearing loans and borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position
if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realise the assets and settle the liabilities simultaneously.

3.13 Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the assets
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash generating unit’s (“CGU”) fair
value less costs to sell and its value-in-use and is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or Company's of assets. Where the carrying amount
of an asset or CGU exceeds its recoverable amount, the asset or CGU is considered impaired and is written down to its
recoverable amount.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)
3.13 Impairment of non-financial assets (continued)

In assessing the value-in-use, the estimated future cash flows are discounted to their present value using a discount rate
that reflects current market assessment of the time value of money and the risks specific to the asset.

For assets, an assessment is made at each financial year-end as to whether there is any indication that previously
recognised impairment losses may no longer exist or may have decreased. If such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there
has been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss
was recognised. This reversal is limited such that the recoverable amount doesn’t exceed what the carrying amount
would have been, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal
is recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which case, the reversal
is treated as a revaluation increase.

3.14 Inventories
Inventories are valued at the lower of cost and net realisable value.

Costs incurred in bringing each product to its present location and condition are accounted for, as follows:

- Goods for resale: purchase cost on weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion
and the estimated costs necessary to make the sale.

3.15 Cash and cash equivalents

Cash and cash equivalents include cash at banks and on hand and other short-term highly liquid deposits with a maturity
of three months or less, that are readily convertible to a known amount of cash and subject to an insignificant risk of
changes in value

3.16 Bank deposits

Bank deposits include placements with banks with original maturities of more than three months but not more than one
year from the date of placement. Time deposits are placed with financial institutions with investment grade rating,
which are considered to have low credit risk.

Interest income from time deposits is accrued on a time basis, by reference to the principal outstanding and at the
applicable interest rate.

3.17 Statutory reserve

In accordance with Saudi Arabian Regulations for Companies, the Company must set aside 10% of its profit for the
year to the statutory reserve. The Company may resolve to discontinue such transfers when the reserve totals 30% of
their share capital. The reserve is not available for distribution.

22



GAS ARABIAN SERVICES COMPANY
(A Saudi Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2021
(Expressed in Saudi Riyals)

3 SIGNIFICANT ACCOUNTING POLICIES (continued)
3.18 Employees' benefits

Short-term employee benefits

Liabilities for wages and salaries, including non-monetary benefits and accumulating leaves, airfare, child education
allowance, that are expected to be settled wholly within twelve months after the end of the period in which the
employees render the related service are recognised in respect of employees' services up to the end of the reporting
period and are measured at amounts expected to be paid when the liabilities are settled. The liabilities are presented as
current employee benefit obligations in the statement of financial position under accruals and other current liabilities.

Employees' defined contribution obligations

The Company has defined contribution plan with General Organisation for Social Insurance ("GOSI") where the
Company contributes fixed percentage of the employee's salary towards the retirement of its employees, which qualify
as defined contribution plan. Contribution payable to the defined contribution plan is recognised as an expense in the
statement of profit or loss.

The Company operates a non-funded employee end-of-service benefit plan, which is classified as defined benefit
obligation under IAS 19 'Employee Benefits'. A defined benefit plan is a plan which is not a defined contribution plan.
The liability recognised in the statement of financial position for a defined benefit plan is the present value of the
defined benefit obligation at the end of the reporting period less the fair value of plan assets at that date. The defined
benefit obligation is calculated by independent actuaries using the projected unit credit method. The present value of
the defined benefit obligation is determined by discounting estimated future cash outflows using market yields at the
end of the reporting period of high quality corporate bonds that have terms to maturity approximating to the estimated
term of the post-employment benefit obligations. Actuarial gains and losses arising from changes in actuarial
assumptions and experience adjustments are recognised in equity through other comprehensive income in the period in
which they arise.

3.19 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation.

When the Company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognized as an asset, but only when the reimbursement is virtually certain. The expense relating to
a provision is presented in the statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage
of time is recognised as a finance cost.

3.20 Segment information

An operating segment is a component of the Company that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to transactions with any of the Company’s
other components. All operating segments’ operating results are reviewed regularly by the Company’s relevant
Business Heads’ which in the Company’s case is to make decisions about resources to be allocated to the segment and
to assess its performance, and for which discrete financial information is available.

Segment results that are reported to the Company’s relevant Business Heads’ include items directly attributable to a
segment as well as those that can be allocated on a reasonable basis.

The Company’s operating segments are analysed and aggregated based on the nature of activity.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)

3.21 Contingencies

Contingent liabilities are not recognized in the financial statements. They are disclosed unless the possibility of an
outflow of resources embodying economic benefits is remote. Liabilities which are probable, are recorded in the
statement of financial position under accounts payable and accruals. A contingent asset is not recognised in the financial
statements but disclosed when an inflow of economic benefits is probable.

4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS
The preparation of the Company's financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying

disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result
in outcomes that require a material adjustment to the carrying amount of asset or liability affected in future periods.

Other disclosures relating to the Company's exposure to risks and uncertainties includes:

- Capital management Note 32
- Financial instruments risk management and policies Note 32
- Sensitivity analysis disclosures Note 17

4.1 Judgements
In the process of applying the Company' accounting policies, management has made the following judgements, which
have the most significant effect on the amounts recognised in the financial statements:

@) Satisfaction of performance obligations

The Company is required to assess each of its contracts with customers to determine whether performance obligations
are satisfied over time or at a point in time in order to determine the appropriate method of recognising revenue. The
Company has assessed that based on the agreements entered with the customers and the provisions of relevant laws and
regulations, where contracts are entered into to undertake long term fixed price contracts with the customers, the
Company does not create an asset with an alternative use to the Company and usually has an enforceable right to
payment for performance completed to date. Further, the technical services provided under the contract are satisfied
over time rather than at a point in time since the customer simultaneously receives and consumes the benefits provided
by the Company. Based on this, the Company recognises revenue over time. Where this is not the case, revenue is
recognized at a point in time.

The Company has elected to apply the output method in allocating the transaction price to performance obligation
where revenue is recognized over time. The Company considers that the use of the output method, which requires
revenue recognition based on the Company’s output against the satisfaction of the performance obligation, provides
the best reference of revenue actually earned. In applying the output method, the Company tracks the progress toward
completion of the contract by measuring overall output to date relative to total estimated output needed to satisfy the
performance obligation based on monthly progress reports.

(ii) Determining the lease term of contracts with renewal and termination options — Company as lessee
The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by

an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate
the lease, if it is reasonably certain not to be exercised.
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4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS (Continued)

The Company has the option to renew the lease term for some of its leases. The Company applies judgement in
evaluating whether it is reasonably certain to exercise the option to renew. That is, it considers all relevant factors that
create an economic incentive for it to exercise the renewal. After the commencement date, the Company reassesses the
lease term if there is a significant event or change in circumstances that is within its control and affects its ability to
exercise (or not to exercise) the option to renew (e.g. a change in a business strategy).

The determination of whether an arrangement is or contains a lease is based on the substance of the arrangement at
inception date and whether the fulfilment of the arrangement is dependent of the use of a specific asset or assets or the
arrangement conveys the right to use the asset.

4.2 Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below. The Company based its assumptions and estimates on parameters available when
the financial statements were prepared. Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes
are reflected in the assumptions when they occur.

@) Contract costs to complete estimates

The Company estimates the cost to complete the projects in order to determine the cost attributable to revenue being
recognised. These estimates include, among other items, the construction costs, variation orders and the cost of meeting
other contractual obligations to the customers. Such estimates are reviewed at regular intervals. Any subsequent
changes in the estimated cost to complete the project may affect the results of the subsequent periods.

(ii) Valuation of defined benefit obligations

The present value of the defined benefit obligations are determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases and other assumptions. Due to the complexities involved in
the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions.
All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate, management
considers the interest rates of corporate bonds in currencies consistent with the currencies of the post-employment
benefit obligation with at least an ‘AA’ rating or above, as set by an internationally acknowledged rating agency, and
extrapolated as needed along the yield curve to correspond with the expected term of the defined benefit obligation.
The underlying bonds are further reviewed for quality. Those having excessive credit spreads are excluded from the
analysis of bonds on which the discount rate is based, on the basis that they do not represent high quality corporate
bonds.

The mortality rate is based on publicly available mortality tables for the specific countries. Those mortality tables tend
to change only at intervals in response to demographic changes. Future salary increases and pension increases are based
on expected future inflation rates for the respective countries. Further details about employees' defined benefit liabilities
are provided in note 17.
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4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS (Continued)
(iii)  Useful lives of property and equipment

Management determines the estimated useful lives of its equipment for calculating depreciation. This estimate is
determined after considering the expected usage of the asset, duration of contract with the customer and physical wear
and tear. Management reviews the residual value and useful lives annually and future depreciation charge would be
adjusted where the management believes the useful lives differ from previous estimates.

(iv)  Provision for expected credit losses of trade receivables and contract assets

The provision matrix is initially based on the Company's historical observed default rates. The Company will calibrate
the matrix to adjust the historical credit loss experience with forward-looking information. At every reporting date, the
historically observed default rates are updated and changes in the forward-looking estimates are analysed.

The assessment of the correlation between historical observed default rates, forecast economic conditions and ECLs is
a significant estimate. The amount of ECLs is sensitive to changes in circumstances and of forecast economic
conditions. The Company's historical credit loss experience and forecast of economic conditions may also not be
representative of customer's actual default in the future. The information about the ECLs on the company's trade
receivables and contract assets are disclosed in note 12.

5 NEW AND AMENDED STANDARDS AND INTERPRETATIONS

The Company has applied for the first-time certain standards and amendments, which are effective for annual periods
beginning on or after January 01, 2021 but they have no material impact on these financial statements.

¢ Amendment to IFRS 16, ‘Leases’ — COVID-19 related rent concessions:
¢ Interest Rate Benchmark Reform — Phase 2 Amendments to IFRS 9 and IAS 39

6 NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS NOT YET EFFECTIVE
The Company has not early adopted any other standard, interpretation or amendment that has been issued but is not yet
effective.

The following amendments are effective for the period beginning January 01, 2022:

*  Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37);

e Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16);

e Annual Improvements to IFRS Standards 2018-2020 (Amendments to IFRS 1, IFRS 9, IFRS 16 and IAS 41);
and

« References to Conceptual Framework (Amendments to IFRS 3).

The following amendments are effective for the period beginning January 01, 2023:

. Insurance Contracts-Amendments regarding the expiry date of the deferral approach. (IFRS 4);
. Amendments regarding the interaction of IFRS 4 and IFRS 9 (IFRS 9); and
. Introduces an internationally consistent approach to the accounting for insurance contracts (IFRS 17).

The following amendments are effective for the period beginning January 01, 2024:

. Classification of Liabilities as Current or Non-current (Amendment to IAS 1);

The Company does not expect these to have a material impact on its financial statements upon their adoption.
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7. PROPERTY AND EQUIPMENT

Furniture,
fixture and Machinery Capital
office Motor and work in
Freehold land Buildings equipment vehicles equipment progress Total

Cost:

At 1 January 2020 20,433,725 25,986,966 3,280,048 12,934,037 4,626,691 1,744,505 69,005,972
Additions - 60,000 458,087 289,998 1,257,824 4,075,910 6,141,819
Disposals - - (6,047) (336,750) (30,138) - (372,935)

At 31 December 2020 20,433,725 26,046,966 3,732,088 12,887,285 5,854,377 5,820,415 74,774,856
Additions - 2,015,000 375,312 564,657 2,805,107 3,759,353 9,519,429
Disposals - - - (117,000) (7,755) - (124,755)
Reclassification - - - (25,200) - - (25,200)

At 31 December 2021 20,433,725 28,061,966 4,107,400 13,309,742 8,651,729 9,579,768 84,144,330

Accumulated depreciation:

At 1 January 2020 - 4,991,478 2,499,094 8,779,685 3,568,495 - 19,838,752
Charge for the year - 1,311,374 306,702 575,246 511,000 - 2,704,322
Disposals - - (6,047) (295,073) (30,138) - (331,258)

At 31 December 2020 - 6,302,852 2,799,749 9,059,858 4,049,357 - 22.211,816
Charge for the year - 1,299,328 349,181 641,356 943,687 - 3,233,552
Disposals - - - (54,498) (7,755) - (62,253)

At 31 December 2021 - 7,602,180 3,148,930 9,646,716 4,985,289 - 25,383,115

Net book amounts:

At 31 December 2021 20,433,725 20,459,786 958,470 3,663,026 3,666,440 9,579,768 58,761,215

At 31 December 2020 20,433,725 19,744,114 932,339 3,827,427 1,805,020 5,820,415 52,563,040

Buildings are constructed on a land rented from Royal Commission for Jubail & Yanbu with a standard rent for ten years starting from 3 November 2014 with option to renew on expiry of
the lease term.
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8. RIGHT OF USE ASSETS

The Company has contracts for leasehold land (leasehold land contract includes office building, workshop facility
etc.). These leases generally have term between 5 to 10 years. Below are the carrying amounts of right of use

assets recognised and the movement during the year:

December 31,

December 31,

2021 2020
Cost:
At January 01, 2,632,558 2,423,803
Additions 1,312,292
Deletion (1,103,537)
At December 31, 2,632,558 2,632,558
Accumulated depreciation:
At January 01, 566,715 242,611
Charge for the year 531,782 452,851
Deletion (128,747)
At December 31, 1,098,497 566,715
Net carrying amount
At December 31, 1,534,061 2,065,843
9. INTANGBILE ASSETS
December 31, 2021 Software
Cost:
At the beginning of the year 740,393
Additions 200,796
At the end of the year 941,189
Accumulated amortisation:
At the beginning of the year 529,595
Charge for the year 161,453
At the end of the year 691,048
Net carrying amount
At December 31, 2021 250,141
December 31, 2020 Software
Cost:
At the beginning of the year 740,393
Additions -
At the end of the year 740,393
Accumulated amortisation:
At the beginning of the year 384,028
Charge for the year 145,567
At the end of the year 529,595
Net carrying amounts
At December 31, 2020 210,798
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10. INVESTMENT IN ASSOCIATES AND JOINT VENTURES

The table below outlines the Company's investment in
associates and joint ventures:

Ownership % Country of
Name of associates and joint ventures 2021 2020 incorporation Nature of activities 2021 2020
Yokogawa Services Saudi Arabia Company 33% 33% Saudi Arabia Providing industrial technical services 33,192,475 34,709,177
Elliott Gas Services Saudi Arabia Limited 45% 45% Saudi Arabia Providing industrial technical services 35,417,327 28,305,673
FS Elliott Services Saudi Arabia Limited 50% 50% Saudi Arabia Providing industrial technical services 8,312,399 7,251,805
Eif:l?feglstromet Services Saudi Arabia Company 40% 40% Saudi Arabia Providing industrial technical services 1,034,153 2,441,801
Weidmular Saudi Arabia Factory 49% 49% Saudi Arabia gﬁ;ﬁiﬁﬁzng of industrial electrical 1,294,291 1,889,671
Gas Vector Saudi Arabia Company Limited 45% 45% Saudi Arabia Providing industrial technical services 1,501,382 860,927
FS Elliott Saudi Arabia Limited 50% 50% Saudi Arabia Trading of industrial equipment (5,559,684) (4,577,123)
75,192,343 70,881,931
Disclosed in the statement of financial position
as follows:
Obligation against investment in joint venture under non-current liabilities (5,559,684) (4,577,123)
Investments in associates and joint ventures under non-current assets 80,752,027 75,459,054
Total investments in associates and joint ventures 75,192,343 70,881,931
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10. INVESTMENT IN ASSOCIATES AND JOINT VENTURES (continued)

Movement in the investment in associates and joint ventures is as follows:

2021

At 1 January

Share of results

Provision created for losses
Dividend received

At 31 December

2020

At 1 January

Share of results

Additions during the year
Provision created for losses
Dividend received

At 31 December

Yokogawa Services

Elliott Gas

Saudi Arabia Services Saudi Other associates
Company Arabia Limited and joint ventures Total

34,709,177 28,305,673 12,444,204 75,459,054
4,423,298 18,909,406 (1,259,170) 22,073,534

- - 982,561 982,561

(5,940,000) (11,797,752) (25,370) (17,763,122)
33,192,475 35,417,327 12,142,225 80,752,027
33,540,756 35,703,514 9,774,868 79,019,138
6,448,421 2,740,659 (824,628) 8,364,452

- - 2,450,000 2,450,000

- - 1,043,964 1,043,964

(5,280,000) (10,138,500) - (15,418,500)
34,709,177 28,305,673 12,444,204 75,459,054
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10. INVESTMENT IN ASSOCIATES AND JOINT VENTURES

The table below provide summarised financial information of material associates and joint ventures of the Company. The information disclosed reflects the amounts presented in the available
financial statements of the relevant investee and not Company's share of those amounts.

2021 2020
Yokogawa Elliott Gas Yokogawa Elliott Gas Services
Services Saudi Services Saudi Services Saudi Saudi Arabia
Arabia Company Arabia Limited Arabia Company Limited

Current assets 3,583,571 51,139,451 182,006,041 27,828,996
Non-current assets 210,828,325 33,060,910 4,141,618 34,621,918
Current liabilities (113,266,327) (15,652,032) (85,059,000) (5,776,917)
Non-current liabilities (8,272,549) - (7,623,388) -
Net assets 92,873,020 68,548,329 93,465,271 56,673,997
Reconciliation:
Company's share in % 33% 45% 33% 45%
Company's share 30,648,096 30,846,748 30,843,539 25,503,299
Add: adjustment for income tax 2,544,379 4,570,579 3,865,638 2,802,374
Carrying amount 33,192,475 35,417,327 34,709,177 28,305,673
Revenue 111,696,845 135,498,993 98,788,128 67,191,951
Profit for the year 18,558,900 43,806,450 22,407,887 8,124,483
Reconciliation:
Company's share 6,124,437 19,712,903 7,394,603 3,656,017
Less: adjustment for income tax (1,701,139) (803,497) (946,182) (915,358)
Company's share in results 4,423,298 18,909,406 6,448,421 2,740,659
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11. INVENTORIES

December 31, December 31,
2021 2020
Goods for resale 19,072,841 9,704,312
Goods in transit 4,349,837 1,920,160
23,422,678 11,624,472

During 2021, SR 166 million (2020: SR 140 million) was recognised as an expense for inventories carried at net
realisable value. This is recognised in the cost of revenue.

12. ACCOUNTS RECEIVABLE AND UNBILLED REVENUE

12.1 ACCOUNTS RECEIVABLE

December 31, December 31,
2021 2020

Accounts receivables
- From third parties 184,527,690 125,555,382
- From related parties (note 29) 1,443,556 567,855
Accounts receivable, net 185,971,246 126,123,237
Less: allowance for expected credit losses (4,257,520) (2,377,689)
181,713,726 123,745,548

Accounts receivables are non-interest bearing and are generally on terms of 60 to 90 days. Unimpaired accounts
receivables are mainly unsecured and are expected on the basis of the past experience, to be fully recoverable.
For the terms and conditions with the related parties, please refer note 29.

Movement in the provision for expected credit loss was as follows:

December 31, December 31,
2021 2020
At the beginning of the year 2,377,689 2,440,499
Charge/ (reversal) for the year 2,068,616 (41,263)
Amounts written off (188,785) (21,547)
At the end of the year 4,257,520 2,377,689
An aged analysis of net trade receivables was as follows:
Total Current 0-30 days 30-90days 91 - 180 days > 180 days
December 31, 2021 181,713,726 94,305,797 27,259,638 25,302,838 8,238,023 26,607,430

December 31,2020 153 745548 60,982,706 12,542,323 13,470,621 10,926,729  25.823,169
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12. ACCOUNTS RECEIVABLE AND UNBILLED REVENUE (continued)

12.2 UNBILLED REVENUE

Unbilled revenue is initially recognised for revenue earned from long-term projects with customers rendered but
yet to be billed to customers. Upon billing of invoice, the amounts recognised as unbilled revenue are reclassified

to accounts receivable.

December 31,

December 31,

2021 2020
Value of services performed 107,214,571 55,789,233
Less: amounts received and receivable as progress billings (76,520,452) (23,694,265)

30,694,119 32,094,968

13. PREPAYMENTS AND OTHER RECEIVABLES

December 31,

December 31,

2021 2020
Retention receivable 14,570,786 8,911,980
Amounts due from related parties (note 29) 6,736,059 5,298,999
Advance to suppliers 12,930,388 4,283,942
Prepaid expenses 3,920,783 3,485,265
Refundable deposits 100,529 626,529
Staff advances 846,120 399,022
Others (note 13.1) 1,386,905 -

40,491,570 23,005,737

13.1 This amount represents initial public offering (“IPO”) expenses paid by the Company on behalf of its
shareholders which is subsequently received from the IPO proceeds.

14. INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS (“FVTPL”)

December 31, 2021
14.1 FVTPL - Current Assets
At 1 January -
Additions during the year 26,030,425
Disposal during the year (12,697,191)
Changes in Fair value — Un-realized loss (Note 14.2) (561,524)
At 31 December 12,771,710

December 31, 2021
14.2 FVTPL - Profit and Loss
Realized gain during the year 408,412
Unrealized losses during the year (561,524)
Dividend received 20,000
Net unrealized loss charged in profit and loss for the year (133,112)

15. CASH AND CASH EQUIVALENTS

Cash at banks
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16. EQUITY

16.1 SHARE CAPITAL
Share capital is divided into 15,800,000 shares (2020: 15,000,000 shares) of SR 10 each.

Ownership  December 31, December 31,
% 2021 2020

Name of the partners
GAS Gulf for Trading & Contracting Company 18.99% 30,000,000 30,000,000
GAS Asia for Trading & Contracting Company 18.99% 30,000,000 30,000,000
Future Cooperation Limited 18.99% 30,000,000 30,000,000
Future Generation Limited 18.99% 30,000,000 30,000,000
Future Prospects for Operating and Maintenance Limited 18.99% 30,000,000 30,000,000
Others 5.05% 8,000,000 -

158,000,000 150,000,000

During 2021, the Company's capital was increased from SR 150 million to SR 158 million by SR 8,000,000
additional amount received from other shareholders to additional capital contribution. Further, this additional
capital contribution was transferred to share capital account.

16.2 STATUTORY RESERVE

In accordance with the Saudi Arabian Regulations for Companies, 10% of the profit for the year is required to be
transferred to statutory reserve until the balance in the reserve equals 30% of share capital. The reserve is not
available for distribution.

17. EMPLOYEES' DEFINED BENEFIT LIABILITIES
17.1 Post-employment benefits plan

In accordance with the provisions of IAS 19 - Employee Benefits, management has appointed an independent
actuary to carry out an exercise to assess the present value of its defined benefit obligations as at December 31,
2021 and December 31, 2020 in respect of employees’ benefits payable under relevant local regulations and
contractual arrangements.

December 31, December 31,
2021 2020
Post-employment benefits plan 27,490,261 23,662,428

The following table summarizes the components of the net benefit expense recognized in statement of profit or
loss, OCI and amounts recognized in the statement of financial position.

17.2 Net benefit expense recognised in profit or loss December 31, December 31,
2021 2020
Current service cost 3,866,329 2,294,910
Interest cost on benefit obligations 1,078,699 766,874
Net benefit expense 4,945,028 3,061,784
17.3 Net remeasurement loss recognised in other December 31, December 31,
comprehensive income 2021 2020
Gain due to change in financial assumptions (310,355) (4,023,663)
Loss due to change in demographic assumptions 563,523 2,635,150
Net remeasurement loss /(gain) 253,168 (1,388,513)
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17.4 Movement in the present value of defined benefit obligations

December 31, December 31,
2021 2020

Defined benefit obligations at the beginning of the year 28,196,363 28,214,167
Interest cost 3,866,329 2,294910
Current service cost 1,078,699 766,874
Benefits paid (1,074,820) (1,691,075)
Re-measurement loss/ (gain) on obligations 253,168 (1,388,513)
Defined benefit obligations at the end of the year 32,319,739 28,196,363
Less: Advance against employees’ defined benefit liabilities (4,829,478) (4,533,935)
27,490,261 23,662,428

Significant assumptions used in determining the post-employment defined benefit obligations includes the
following:

December 31, December 31,
2021 2020
% per annum % per annum
Discount rate 3.00% 3.90%
Future salary increases 4.00% 5.00%

A quantitative sensitivity analysis for discount rate assumption on the defined benefit obligations as at December
31, are shown below:

Assumptions Discount rate per annum

1% 1%
Sensitivity level Increase Decrease
Defined benefit obligations as at December 31, 2021 29,551,587 35,347,970
Defined benefit obligations as at December 31, 2020 25,139,396 31,837,226
Assumptions Salary increase rate per

annum

1% 1%
Sensitivity level Increase Decrease
Defined benefit obligations as at December 31, 2021 35,347,188 29,551,224
Defined benefit obligations as at December 31, 2020 31,758,594 25,142,092

The sensitivity analysis mentioned above have been determined based on a method that extrapolates the impact
on the defined benefit obligations as a result of reasonable changes in key assumptions occurring at the end of the
reporting period. The sensitivity analysis is based on a change in a significant assumption, keeping all other
assumptions constant. The sensitivity analysis may not be representative of an actual change in the defined benefit
obligation as it is unlikely that changes in assumptions would occur in isolation of one another.
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18. LEASE LIABILITY

The following are the amounts recognised in the statement of profit or loss and other comprehensive income:

December 31,

December 31,

2021 2020
At 1 January 1,971,075 1,928,583
Addition - 1,312,292
Termination - (878,638)
Interest 88,984 87,433
Payments (591,095) (478,595)
As at Dec 31 1,468,964 1,971,075

Lease liabilities are allocated into current and non-current as of Dec 31, 201, based on the maturity as follows.

December 31, December 31,
2021 2020
Current portion 526,087 591,095
Non —current portion 942,877 1,379,980
Total 1,468,964 1,971,075
19. ACCOUNTS PAYABLE
December 31, December 31,
2021 2020
Accounts payable
- To third parties 90,623,915 64,106,949
- To related parties (note 29) 4,747,786 3,495,770
95,371,701 67,602,719

20. ACCRUALS AND OTHER LIABILITIES

December 31,

December 31,

2021 2020

Accrued expenses 10,533,647 11,494,586
Employee's related accruals 2,974,820 6,719,404
Vat payable, net 8,214,658 4,665,256
Advance from customer 10,977,963 7,007,594
Provision for contract costs - 4,131,629
Amounts due to related parties (note 29) - 2,229,262
Other payables 53,992 171,472

32,755,080 36,419,203

36



GAS ARABIAN SERVICES COMPANY
(A Saudi Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2021
(Expressed in Saudi Riyals)

21. SHORT TERM LOANS

The Company had availed short term loans from commercial bank for working capital purposes. The loan carries
financial charges at commercial rates and are secured by personnel guarantee of one of the shareholder of the
Company. The loan is repayable within one year from the end of the financial year and are accordingly classified

under current liabilities.

The movement of short term loans is as follows:

December 31, December 31,
2021 2020
At the beginning of year 26,897,248 34,659,748
Additions during the year 21,000,000 41,000,000
Paid during the year (39,827,093) (49,536,676)
Interest accrued during the year 1,094,121 774,176
At the end of year 9,164,276 26,897,248

22. PROVISION FOR ZAKAT

22.1 The principal elements of the Zakat base are as follows:
December 31,

December 31,

2021 2020
Non-current assets 141,297,444 130,298,735
Non-current liabilities 33,992,822 29,619,531
Opening equity 240,358,812 219,660,591
Net profit before zakat 64,685,770 77,234,811

Some of these amounts have been adjusted in arriving at zakat charge for the year.

22.2 Charge for the year
December 31,

December 31,

2021 2020
Current year 4,620,642 3,925,103
Adjustment for previous year 4,974 -
Total charge for the year 4,625,616 3,925,103
22.3 Movement of provision for Zakat
The movement of provision for Zakat is as follows:

December 31, December 31,

2021 2020
At the beginning of the year 3,925,103 3,286,861
Charged during the year 4,620,642 3,925,103
Paid during the year (3,930,077) (3,286,861)
Adjustment for previous year 4,974 -
At the end of the year 4,620,642 3,925,103
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23. REVENUE

Type of goods or services and timing of revenue recognition

Goods and services transferred at a point in time

Sale of traded goods
Technical services
Sales commission
Others

Goods and services transferred over time
Technical services

Total revenue

24. COST OF REVENUE

Cost of materials consumed
Sub-contracting and project material costs
Employees' costs

Others

25. GENERAL AND ADMINISTRATIVE EXPENSES

Employees' costs

Rent

Repairs and maintenance
Information technology expenses
Electricity and water

Travel

Professional fees
Communication

Insurance

Allowance/(reversal) for ECL (note 12)
Reversal for bad debts (note 29)
Others
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December 31,

December 31,

2021 2020
212,110,120 177,703,953
54,725,474 53,925,686
4,314,362 10,156,852
8,102,603 9,243,157
107,211,249 70,981,486
386,463,808 322,011,134

December 31,

December 31,

2021 2020
166,489,226 140,528,692
76,083,781 31,192,959
32,077,118 31,660,915
7,110,758 1,568,470
281,760,883 204,951,036

December 31, December 31,

2021 2020
45,470,429 36,250,171
2,574,825 2,302,776
1,344,973 1,045,394
877,169 1,019,479
956,565 866,186
1,416,330 751,108
646,419 621,535
443,683 535,021
516,871 381,575
2,068,616 (41,263)
- (238,393)
7,095,579 3,762,114
63,411,459 47,255,703
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26. OTHER INCOME

December 31, December 31,
2021 2020
Rent 2,950,830 1,927,011
Gain on disposal of property and equipment 950 62,123
Unrealized loss on investment at FVTPL (note 15.2) (133,112) -
Others 4,919,849 1,818,012
7,738,517 3,807,146

27. FINANCE COSTS

December 31,

December 31,

2021 2020
Interest on short term loans 1,094,121 774,176
Interest on lease liabilities 88,984 87,433
Others 1,307,858 576,833
2,490,963 1,438,442

28. EARNINGS PER SHARE

The calculation of earnings per share is based on the following profit attributable to the shareholders of the

Company and weighted average number of ordinary shares outstanding during the year:

December 31,
December 31, 2021 2020
Net profit attributable to shareholders of the Company 60,060,154 73,309,708
Weighted average number of ordinary shares outstanding during
the year 15,482,192 15,000,000
Basic and diluted earning per share 3.88 4.89
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29. RELATED PARTY TRANSACTIONS AND BALANCES

Related parties represent the shareholders, directors and key management personnel of the Company, and entities
controlled, jointly controlled or significantly influenced by such parties. The Company considers the members of
the Board of Directors (and its sub-committees) and Executive Committee to be key management personnel for
the purposes of IAS 24 Related Party Disclosures. Following is the list of the major related parties of the

Company:

Names of related parties

Nature of relationship

Future Prospects Company Limited

. . Part
Gas Gulf for Trading & Contracting Company artner
. . . Partner

Gas Asia for Trading & Contracting Company
. - P

Future Cooperation Company Limited artner

. - Part
Future Generation Company Limited artner
Partner

FS Elliot Services Company Limited

Joint venture

Yokogawa Services Saudi Arabia Company Limited

Associate

Gas Vector Saudi Arabia Company Limited

Associate

Elliot Gas Services Saudi Arabia Company Limited

Joint venture

Elster Instromet Saudi Arabia Company

Associate

FS Elliot Saudi Arabia Company Limited

Joint venture

Weidmular Saudi Arabia Factory

Joint venture

Eagle Burgmann Saudi Arabia Company Limited Affiliate
TCR Arabia Company Limited Affiliate
Prudent Saudi Arabia Limited Affiliate

Mr. Abdulrahman Khalid Aldabal

Key management personnel

Mr. Faisal Khalid Aldabal

Key management personnel

Mr. Aref Khalid Aldabal

Key management personnel
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29. RELATED PARTY TRANSACTIONS AND BALANCES (continued)

Following are the major transactions and balances with related parties:

Related parties

Elliot Gas Services Saudi
Arabia Company Limited

Eagle Burgmann Saudi
Arabia Company Limited

Elster Instromet Saudi
Arabia Company

FS Elliot Saudi Arabia
Company Limited

Yokogawa Services Saudi
Arabia Company Limited

FS Elliot Services Company
Limited

Gas Vector Saudi Arabia
Company Limited

Wedmular Saudi Arabia
Factory

TCR Arabia Company
Limited

Prudent Saudi Arabia
Limited

Mr. Aref Khalid Aldabal

Mr. Abdulrahman Khalid
Aldabal

Mr. Khalid Abdulrahman
Aldabal & Ms. Hind
Abdulrahman Aldabal
Ms. Nora Abdulrahman
Albabal & Ms. Kholoud
Abdulrahman Aldabal

Relationship Nature of transactions
Joint Sale of goods and technical
venture services provided
Sale of goods and technical
Affiliate services provided
Purchase of goods
Sale of goods and technical
services provided
. Rental income
Associate Purchase of goods
Financial support
Payments made on behalf of
associate
Joint Rental income
venture Technical services provided
Sale of goods and technical
services provided
Associate Purchase of goods
Technical services received
Rental income
Joint Sale of goods and technical
venture services provided
Technical services received
Sale of goods and technical
Associate services provided
Purchase of goods
. Payments made on behalf of
Joint .
venture associate
Financial support
Affiliate Rental income
Affiliate Sale‘of goods_ and technical
services provided
Key
management Rent
personnel
Key
management Rent
personnel
Key
management Rent
personnel
Key
management Rent
personnel
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Amount of transactions

2021
SR

2,625,637

4,630,721
(168,122)
337,171

1,938,202
(332,764)
2,240,000

44,420
549,157
103,500
716,120

(4,701,691)
274,579

189,498
(1,319,593)

172,143
(472,918)

13,060
490,000

718,283

304,722
(1,108,846)
(521,372)
(309,946)

(45,000)

2020
SR

2,483,345

7,358,762
148,505

569,166
(274,253)

45,124

478,093

718,981

(706,860)
(2,594,110)

239,046

(2,241,321)

282,710
(440,418)

751,456

566,525

68,066

(1,002,533)

(328,984)

(234,480)

(203,600)
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29. RELATED PARTY TRANSACTIONS AND BALANCES (continued)

Pricing policies and terms of payments of the above transactions with related parties have been approved by the
Company’s management.

In addition to the above the Company incurred the following compensation of key management personnel of the

Company:

December 31,

December 31,

2021 2020
Short-term employee benefits 5,014,716 6,279,169
Employees' defined benefit liabilities 1,667,827 361,124
Total compensation 6,682,543 6,640,293

The break down of amounts due from/to related parties is as follows:

29.1  Accounts receivable (note 12):

December 31,

December 31,

2021 2020
Elliot Gas Services Saudi Arabia Company Limited 64,932 101,200
Gas Vector Saudi Arabia Company Limited 50,873 249,686
Prudent Saudi Arabia Ltd. 63,324 7,949
Eagle Burgmann Saudi Arabia Company Limited - 138,899
Other affiliates 1,264,427 70,121
1,443,556 567,855

29.2 Amounts due from related parties (note 12):

December 31,

December 31,

2021 2020

Elster Instromet Saudi Arabia Company Limited 2,245,504 -
Gas Vector Saudi Arabia Company Limited 1,755,637 2,376,568
FS Elliot Saudi Arabia Company Limited 1,289,256 1,286,882
TCR Arabia Company Limited 490,905 671,291
FS Elliot Services Company Limited 413,499 411,125
Yokogawa Services Saudi Arabia Company Limited 1,786 142,167
Elliot Gas Services Saudi Arabia Company Limited - 658,141
Other Affiliates 539,472 14,432
Less: Provision for Bad Debts - (261,607)

6,736,059 5,298,999

29.3 Accounts payable (note 19):

December 31,

December 31,

2021 2020

FS Elliot Services Company Limited 2,199,321 2,199,321
Yokogawa Services Saudi Arabia Company Limited 2,127,738 1,053,378
Gas Vector Saudi Arabia Company Limited 172,200 48,281
Wedmular Company Limited 96,128 164,728
Prudent Saudi Arabia Limited 51,400 -
Eagle Burgmann Saudi Arabia Company Limited 17,531 -
Other Affiliates 83,469 30,062

4,747,786 3,495,770
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29.4  Amounts due to related parties (note 20):

December 31,
2021

December 31,

2020

Gas Gulf for Trading & Contracting Company Limited

Gas Asia for Trading & Contracting Company Limited

Mr. Aref Khalid Aldabal

Mr. Abdulrahman Khalid Aldabal

Mr. Khalid Abdulrahman Aldabal & Ms. Hind Abdulrahman
Aldabal

Ms. Nora Abdulrahman Albabal & Ms. Kholoud Abdulrahman
Aldabal

Other affiliates

460,423
225,978
1,002,533
45,846

234,480

203,600
56,402

2,229,262

30. SEGMENT INFORMATION
Operating segments

For management purposes, The Company is organized into business units based on their operations and has the

following three reportable segments:

a) The Technical services- This segment provides technical manpower services and executes technical

engineering projects.

b) The Trading segment- The segment is engaged in sales of industrial, electrical, mechanical, hydro-

mechanical, petroleum and other technical equipment.

¢) The manufacturing segment- This segment is engagement in manufacturing of piping spools, structural steel

fabrication, pressure reduction stations and other industry essential products.

All of the Company’s operations are located in the Kingdom of Saudi Arabia. The selected information for each
operating segment for the year ended December 31, 2021 and December 31, 2020 are as follows:

For the year ended Technical Trading Manufacturing  Unallocated Total
December 31, 2021 services

Revenue 158,565,607 216,424,482 11,473,719 - 386,463,808
Cost of revenue (103,059,708) (171,590,417) (7,110,758) - (281,760,883)
Gross profit 55,505,899 44,834,065 4,362,961 - 104,702,925
General and

administrative expenses ) - - (63,411,459) (63,411,459)
Depreciation and

amortization ) - - (3,926,784) (3,926,784)
Other income - - - 7,738,517 7,738,517
Finance costs - - - (2,490,963) (2,490,963)
Share in results of

associates and joint - -

ventures ) 22,073,534 22,073,534
Profit before zakat 64,685,770
Total assets 136,509,911 78,613,020 5,529,526 233,943,949 454,596,406
Total liabilities - - - 176,430,608 176,430,608
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30. SEGMENT INFORMATION

For the year ended Technical Trading Manufacturing Unallocated Total
December 31, 2020 services
Revenue 124,907,172 187,860,805 9,243,157 - 322,011,134
Cost of revenue (56,501,532) (145,383,774) (3,065,730) - (204,951,036)
Gross profit 68,405,640 42,477,031 6,177,427 - 117,060,098
General and administrative )
expenses - - (47,255,703) (47,255,703)
Depreciation and )
amortization - - (3,302,740) (3,302,740)
Other income - - - 3,807,146 3,807,146
Finance costs - - - (1,438,442) (1,438,442)
Share in  results of
associates and  joint - - )
ventures 8,364,452 8,364,452
Profit before zakat 77,234,811
Total assets 65,523,596 52,919,324 9,444,762 277,526,029 405,413,711
Total liabilities - - - 165,054,899 165,054,899
31. FINANCIAL INSTRUMENTS BY CATEGORY
December 31, 2021

Total At amortised cost at FVTPL
Financial assets
Investments at fair value through profit or
loss (“ FVTPL”) 12,771,710 - 12,771,710
Trade receivables 181,713,726 181,713,726 -
Due from related parties 6,736,059 6,736,059
Cash and cash equivalents 24,205,159 24,205,159 -
Total 225,426,654 212,654,944 12,771,710

December 31, 2021
Total at amortised cost at FVTPL
Financial liabilities

Accounts payables 95,371,701 95,371,701 -
Accruals and other liabilities 32,755,080 32,755,080 -
Lease liabilities 1,468,964 1,468,964 -
Short term loans 9,164,276 9,164,276
Total 138,760,021 138,760,021 -
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31. FINANCIAL INSTRUMENTS BY CATEGORY

December 31, 2020
Total At amortised cost At FVTPL
Financial assets
Trade receivables 123,745,548 123,745,548 -
Due from related parties 5,298,999 5,298,999 -
Cash and cash equivalents 78,664,929 78,664,929 -
Total 207,709,476 207,709,476 -
December 31, 2020
Total At amortised cost at FVTPL
Financial liabilities
Accounts payables 67,602,719 67,602,719 -
Accruals and other liabilities 24,764,353 24,764,353 -
Lease liabilities 2,038,705 2,038,705 -
Short term loans 26,897,248 26,897,248 -
Total 121,303,025 121,303,025 -

The Company's exposure to various risks associated with the financial instruments is discussed in Note 32. The
maximum exposure to credit risk at the end of the reporting year is the carrying amount of each class of financial
assets mentioned above.

32. FINANCIAL INSTRUMENTS

The Company’s principal financial liabilities comprise payables, short term facilities and term loans. The main
purpose of these financial liabilities is to finance the Company’s operations and to provide guarantees to support
its operations. The Company’s principal financial assets include cash and cash equivalents, instruments at FVTPL
and receivables.

The Company’s activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk
(including interest rate risk, currency risk and price risk). The Company’s overall risk management program
focuses on robust liquidity management as well as monitoring of various relevant market variables, thereby
consistently seeking to minimize potential adverse effects on the Company’s financial performance
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32.1 Credit risk

Credit risk is the risk that one party to financial instruments will fail to discharge an obligation and cause the other
party to incur a financial loss.

The Company is exposed to credit risk on its bank balances, trade receivables, and other receivables as follows:

Financial assets December 31, 2021 December 31, 2020
Cash and cash equivalents 24,205,159 78,664,954
Trade receivables 181,713,726 116,737,954

205,918,885 195,402,908

The carrying amount of financial assets represents the maximum credit exposure.

Credit risk on bank balances, trade receivables and other receivables is limited as cash balances are held with
banks with sound credit ratings and the trade receivables and other receivables are shown net of allowance for
impairment.

The Company manages credit risk with respect to receivables from customers by monitoring in accordance with
defined policies and procedures. Before accepting any new credit customer, the Company has its own credit policy
to assess the potential customer’s credit quality and defines the credit limits for the new customer. These policies
are reviewed and updated regularly. Moreover, the Company seeks to manage its credit risk by monitoring
outstanding receivables on an ongoing basis.

32.1.1 Liquidity risk

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet commitments
associated with financial instruments. Liquidity risk may result from the inability to sell a financial asset quickly
at an amount close to its fair value. Following are the contractual maturities at the end of the reporting period of
financial and non-financial liabilities:

December 31, 2021

Within one year  1-5 years  More than 5 years Total

Accounts payables 95,371,701 - - 95,371,701
Accruals and other liabilities 32,755,080 - - 32,755,080
Lease liabilities 591,095 856,515 - 1,447,610
Short term loans 9,164,276 - - 9,164,276

137,882,152 856,515 - 138,738,667

December 31, 2020

Within one year  1-5years  More than S years Total

Accounts payables 67,602,719 - - 67,602,719
Accruals and other liabilities 36,419,203 - - 36,419,203
Lease liabilities 591,095 1,447,610 - 2,038,705
Short term loans 24,746,353 - - 24,746,353

129,359,370 1,447,610 - 130,806,980

The maturity analysis of lease liabilities is disclosed under note 18.
Liquidity risk is managed by monitoring on a regular basis that sufficient funds and banking and other credit

facilities are available to meet the Company’s future commitments. The Company’s terms of sales require
amounts to be paid mostly on cash on delivery.
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32.1.1 Liquidity risk (continued)

i. Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises three types of risk: interest rate risk, currency risk and price risk.

The objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimizing the return. Financial instruments affected by market risk include investment at
FVTPL.

Management believes that Company's exposure to price risk is limited because the amounts of the underlying
balances and transactions are marginal. The Company is exposed to interest rate risk on its investment at FVTPL.

ii. Interest rate risk

Interest rate risk is the exposure to various risks associated with the effect of fluctuations in the prevailing interest
rates on the Company’s financial position and cash flows and short-term loans amounted to SR 9,164,276 (2020:
SR 26,897,248) bear variable finance costs at prevailing market rate.

ili. Foreign currency risk

Foreign currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Company’s transactions are principally in Saudi Riyal (SR) and Unites States Dollar (USD).
The Company’s management believe that their exposure to currency risk associated with the USD is limited as
the Saudi Riyal is pegged to the USD.

32.1.2 Measurement of fair value
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principal or, in its absence, the most advantageous
market to which the Company has access at that date. The fair value of a liability reflects its non-performance risk.

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities,

- Level 2: inputs other than quoted prices included level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices)

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

If the inputs used to measure the fair value of an asset or liability falls into different levels of the fair value
hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy
as the lowest input level that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred. Investment at FVTPL is determined at level 2 of the fair value hierarchy.
As of December 31, 2021, the carrying amount of financial assets and financial liabilities of the Company
approximate their fair value.

32.1.3 Capital management

For the purpose of the Company’s capital management, capital includes issued capital, statutory reserve and
retained earnings the Company. The primary objective of the Company’s capital management is to maximize the
shareholder value. The Company manages its capital structure and makes adjustments in light of changes in
economic conditions and the requirements of the financial covenants. To maintain or adjust the capital structure,
the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares.
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33. COVID-19 UPDATES

The global economy is recovering faster from COVID-19 impacts and the number of people vaccinated against
COVID-19 is increasing. In addition, protective measures and contact restrictions are relaxed. Uncertainties
remain, however, with the prospect of further COVID outbreaks as a result of new variants, Omicron, for instance.
In response to the spread of the COVID-19 in KSA where the Company operates and its resulting potential
disruptions to the social and economic activities in market, management had proactively assessed its impacts on
its operations and took a series of preventive measures, including the creation of on-going crisis management
teams and processes, to ensure the health and safety of its employees, customers and the wider community as well
as to ensure the continuity of supply of its products throughout its markets.

Further, management has implemented active prevention programs at its sites and contingency plans in order to
minimize the impact of risks related to COVID-19 and to safeguard the continuity of its business operations.
Based on this assessment, no significant adjustments were required in the financial statements for the year ended
December 31, 2021. As the COVID-19 pandemic remains an evolving situation, management will continue to
closely monitor the effects of the pandemic on its financial results during 2022 and beyond.

34. DISTRIBUTIONS MADE

During the year December 31, 2021, the shareholders approved the dividend amounted to SR 30 million and it
was also paid to the shareholders (for the year ended December 31, 2020: SR 54 million).

35. CONTINGENCIES AND COMMITMENTS

As of December 31, 2021, the Company has issued outstanding letters of guarantee amounting to SR 126.57 million
(December 31, 2020: SR 74 million) and letters of credit amounting to SR 5.34 million (December 31, 2020: SR
1.5 million) issued by the local banks on behalf of Company in the ordinary course of business. Further, the
Company has Capital commitments amounting to SR 23 million (December 31, 2020: SR Nil) on account of
construction of Company’s new office building.

36. COMPARATIVE FIGURES

During the year, advances from customers amounting to SR 7,007,594 previously included in accounts receivable
in 2020 was reclassified as advances to customers and included in accruals and other liabilities.

37. SUBSEQUENT EVENTS

On Rajab 06, 1443H (corresponding to February 07, 2022) the Company got their shares listed on the parallel
Saudi Stock Exchange (“NOMU?”) for the year ended December 31, 2021.

On March 10, 2022, the Board of Directors has recommended a dividend of SR 31.6 million to the General
Assembly of the Company.

38. APPROVAL OF FINANCIAL STATEMENTS

These financial statements have been authorized for issue and approved by the Board of Directors of the Company
on March 10, 2022 G.
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